ESC 3/19 NUEE

GRANT AGREEMENT/
JAOI'OBIP ITPO I'PAHT

BETWEEN/MDX

NORDIC ENVIRONMENT FINANCE CORPORATION
(AS THE FUND MANAGER OF THE "NORWAY-UKRAINE ENERGY EFFICIENCY
INITIATIVE FUND")
IBHIYHOIO EKOJIOTTYHOIO ®IHAHCOBOIO KOPIIOPALI€CIO
(SIK PO3ITIOPATHUKOM ®OHTY "®OH]I "HOPBE3bKO-YKPATHCHKA THII[IATUBA
EHEPI'OE®EKTHUBHOCTI")

AND/I

IZIUM CITY COUNCIL
(AS THE BENEFICIARY)
I3IOMCBKOIO MICHKOIO PAJIOIO
(SIK OJIEPYKYBAUEM)

DATED 31 DECEMBER 2019
BIZA 31 I'PYIHA 2019 POKY



PARTIES:

NORDIC ENVIRONMENT FINANCE
CORPORATION, an International Financial
Institution established by an agreement between the
Nordic countries Denmark, Finland, Iceland, Norway
and Sweden, with its headquarters in Helsinki,
Finland, located at: Fabianinkatu 34, 00100 Helsinki,
Finland ("NEFCO" or the "Fund Manager"), acting
in accordance with its Statutes and represented by
Managing Director Trond Moe and Senior
Investment Manager Amund Beitnes, as the fund
manager of the Norway-Ukraine Energy Efficiency
Initiative; and

IZIUM CITY COUNCIL, a body of local self-
governance representing the local community of the
City of Izium, a legal entity organized and existing
under the laws of Ukraine, with its registered office
at 1 Tsentralna Square, Izium, Kharkiv Region,
64300, Ukraine (the "Beneficiary" or the "City"),
and represented by Izium City Mayor Marchenko
Valerii Vitaliiovych, acting in accordance with
Ukrainian legislation and Decision of 99 session of
Izium City Council 7 convocation dated 10
December 2019 No. 2572: "On grant financing from
Norway-Ukraine Energy Efficiency Initiative
(NUEE Fund) for financing the investment project
"Implementation of energy-saving project in
educational establishment of Izium city" under
Energy-saving Program of Nordic Environment
Finance Corporation (NEFCO)", as the beneficiary

(jointly the "Parties" and separately also a/the
"Party").

WHEREAS:

A. Norway ("Norway" or the "Domor") as the
Contributor to the Norway-Ukraine Energy
Efficiency Initiative (the "NUEE Fund") have
appointed NEFCO as the Fund Manager of the
NUEE Fund;

B. Norway has decided to further facilitate the
support for energy efficiency measures in
Ukraine with the overall objective to strengthen
democracy and enhance the economy; and

CTOPOHMU:

IMIBHIYHA EKOJIOTTYHA ®IHAHCOBA
KOPITIOPAIIISA, MDKHapoJHa dbinancoBa
opraisaiiis, iKa CTBOpeHa BiJIIOBiHO A0 YTOAH MiX
kpainamu IliBHiunoi €Bponu [lanieto, QiHnguiieto,
Icnanniero, Hopeerieto # IlIBewiero, 3i mrab-
kBaptuporo B [enbcinki,  @inngHzis, 3
MiCLIe3HaXO/DKEHHSAM 3a aapecoro: Pabianinkarty 34,
00100, m. I'enscinki, Oinnguais (aani - "HEO@KQ"
a60 "Po3nopsiaank pouay"), ska Ji€ BiANOBIIHO 10
CBOro cratyry W mnpeacraBieHa Kepyrounm
Hupexropom  Tponpom Moe i  Crapumum
iHBeCTULIIHHUM MeHemKepoM AMyHIOM BeliTHecom,
sk posnopsgHuk (oHay "Hopsespko-YkpaiHcbka
iHiliaTHBa eHeproeeKTUBHOCTI"; Ta

IBIOMCBKA MICBKA PAJIA, opraH MicLeBoro
CaMOBPSITyBaHHS, IKMI MPE/ICTABIISE TEPUTOPIATIbHY
rpomagy Micta I3iom, fopuaumuHa ocoba, sKka
CTBOpPEHa Ta iCHye 3a 3aKOHOJABCTBOM YKpaiHW, i3
MICLIe3HAXO/UKEHHSAM  3a  ajpecoro:  YKpaiHa,
Vkpaina, 64300, XapkiBcbka 00i., MicTo I3i0M,
wioma lleHTpansHa, OymuHoxk 1  (mami -
"OnepxxyBau" a6o "Micro"), B 0cobi IstomMcbkoro
MicbKoro ronoBu Mapuenka Banepis BiraniiioBuua,
KU Jli€e y BIANOBIZHOCTI [0 3aKOHOJABCTBA
Vkpainu Tta Pimenns 99 cecii [3toMcbkOi MiCBKO1
panu 7 cxiukanHs Bix 10 rpyans 2019 poky Ne 2572
"[Ipo  rpantroBe d¢iHaHCyBaHHS Bix  (oHIY
Hopeesbko-YkpaiHCbKO1 iHiLiaTHBH
eHeproe(eKTHBHOCTI (®onn  NUEE) s
(iHaHCyBaHHS IHBECTHLIITHOTO NIPOEKTY
"BnipoBa/pkeHHs  eHepro30epiraloyoro MpoeKTy Y
HaBUYAJIbHOMY 3akjanai Micra [3toM" mo mporpami
"Enepros6epexxenns"  IliBHiYHOT €KOJIOTiYHO1
¢inancoBoi kopnopauii (HE®@KO)", sk onepxyBau

(nani okpemo — "Cropona", pasom - "Cropoun").

BPAXOBYIOYH 1O:

A. Hopgeris (nani — "Hopseria" aGo "onop") y
akocti Bxmagauka ¢onny  "Hopeessko-
VkpaiHcbka iHiLiaTHBa eHeproedexTHBHOCTI"
(nani — "®ona NUEE") npusnauniu HE®KO B
skocTi Posnopsanuka ®ouny NUEE;

B. Hopseris Bupimmia e Oulblie COpUsTH
MIATPUMLI 3aXOXiB 3 eHeproe)eKTUBHOCTI B
VkpaiHi 3 MeToo 3Mil[HEHHS [JeMOKpartii Ta
€KOHOMIKH; Ta




C. NEFCO as the Fund Manager has approved a
grant to support an investment project for the
implementation of "Capital repair with
implementation of energy-saving and energy
efficiency measures for the building of Izium
comprehensive school of I-IIl grade No. 6
located at: Kharkiv Region, Izium city, 24
Serpnia Street, build. 32", as described in more
detail in Annex 1 (the "Project").

D. NEFCO under its Energy Saving Credits Facility
("ESC") has agreed to enter into a loan
agreement with the Beneficiary, as borrower,
providing an amount of up to UAH 12,800,000,
in addition to the Beneficiary’s own funds, for the
implementation of the Project (the "Loan
Agreement").

NOW, THEREFORE, the Parties have agreed to
enter into this grant agreement, consisting of (i) the
Special Terms and Conditions set out below; (ii) the
attached General Terms and Conditions of this grant
agreement; and (iii) the Annexes listed below in
Section 5 (the "Grant Agreement") as follows:

SPECIAL TERMS AND CONDITIONS OF
THIS GRANT AGREEMENT
SECTION 1 GRANT
1.1 NEFCO undertakes to make available to the
Beneficiary a grant in the amount of up to
EUR 200,000 (twenty hundred thousand Euros)
(the "Grant") on the terms and conditions set
out in this Grant Agreement.
1.2 It is expressly acknowledged and agreed that
NEFCO will not be obliged to make any
disbursements or any payment under and/or
pursuant to this Grant Agreement, except to the
extent such amounts have been made (and
remain) available to NEFCO for the purposes
of the NUEE Fund. Likewise it is
acknowledged and agreed that the Grant may
not have the purpose or effect of producing
profit for the Beneficiary.

C. HE®KO sk Posnopsmuuk @oHmy cxBaiuia
rPaHT Ha MiATPUMKY IHBECTUIL[IHHOTO IMPOEKTY
s peamizauii  "KamitaneHuit  peMoHT 3
BIIPOBAPKEHHAM 3aX0/iB no
€Hepro30epeKeHHI0 Ta eHeproeeKTHBHOCTI
OyniBni [310MCbKO1 3araTbHOOCBITHBOT IIKOMH I-
Il crynenie Ne6 3a anpecoro: XapkiBcbka
obnacte, M.I3stom, Byn.24 Cepnus, Oyn.32", sk
onucaHo Gkl getanbHO y Jomarky 1 (mani -
"IIpoexT").

D. Bignoeimno po IlporpamMu KpeauTyBaHHS
eHepro3oepexxenns (pani - "ESC"), HEGKO
NOroAMIacs YKIacTH KpPEeOUTHHH AOrosip 3
OnepxyBayeM B  SKOCTI  INO3HYAJIbHUKA,
BIIMOBIAHO IO SIKOTO HAJAETHCS KPEIUT Yy CyMi
1o 12 800 000 rpuBeHs, 10JATKOBO 10 BIACHUK
kowtiB OnepikyBaua, [Uisl LiJiei BIPOBaIKCHHS
[Mpoekry (nani — "Kpeaurnnii norosip").

TAKUM YNHOM, CtopoHU JOMOBHIUCS YKJIACTH
el JOroBip Mpo rpaHT, AKUH ckiagaerbes 3 (i)
Oco6auBux ymoB i [Topsaky, 3a3HaueHUX HUKYeE, (ii)
3aranbHux ymoB i [lopsaky uLporo AoroBopy Ipo
rpanTt, i (iii) momaTkiB, sKi mepesiueHi HWK4Ye y
posnini 5 (mani - "Joromip mpo rpast") mpo
HACTYIIHE:

OCOBJIMBI YMOBH 1 IIOPSAJOK IbOI'O
AOI'OBOPY ITPO I'PAHT

PO3JLJI 1. I'PAHT

1.1. HE®KO nHagae OpepxyBady IpaHT y po3Mipi
10 200 000 eBpo (mBicti THCAY €Bpo) (maii -
"I'pant") y nopaaxy i Ha yMOBax, BUKJIaJIEeHUX
y uboMy JloroBopi npo rpasr.

1.2. IluM npsAMO BU3HAETBCS 1 TMOTOKYETHCS, IO
HE®KO He Gyne 3000B’s3aHa 31ifiCHIOBaTH
Oyab-siki BUIUIATH 200 Oymb-siKMi IUIaTK 3a
Ta/abo BignoBigHO A0 wporo Jlorosopy mpo
rPaHT, OKPiM BHIAJKiB, KOJIHU TaKi cymu Oynu
HajgaHi (Ta B3aJIMIIAIOTECA JOCTYITHMMHM)LIA
HE®KO pns uineit ®onxy NUEE. Tak camo
MM BHW3HAETBCS 1 MOTOMKYETHCHA, IO
peanizauis ['paHTy He MOXke MaTH Ha MeTi a6o
NPU3BOAMTH 1O CTBOPEHHs NpHOYTKY uis
OpneprxyBaya.




SECTION 2

PROJECT, OTHER PO3JLI2. ITPOEKT, IHIIE

FINANCING, TAXES AND ®IHAHCYBAHHSI,

UN SANCTIONS INOJATKH I CAHKIIII OOH
2.1 The Grant shall be used only to finance the 2.1. I'panT  BHKOPHCTOBYETBCS  JHLIEe VIS
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procurement of goods, works and/or services,
necessary for the implementation of the Project
to be procured in accordance with NEFCO’s
Procurement Guidelines as is further described
in Section 6 of the General Terms and
Conditions of this Grant Agreement. The Grant
shall in particular be used to finance
procurement related to equipment, materials
and works related to thermorenovation.

In addition to the Grant, the Beneficiary
undertakes to sign and execute the Loan
Agreement and to make available such
additional own funds as may be required for the
completion of the Project and which, as a
minimum, shall cover 10 (ten) per cent of the
total Project cost, as estimated at the time when
the City decided to receive the loan financing
and implement the Project.

No part of the Grant shall be used, directly or
indirectly, for the payment of any taxes,
including customs duties or similar other fees
and charges in the territory of Ukraine or
elsewhere. Should the Project not be granted
tax exemption by the relevant authorities in
Ukraine, the Beneficiary shall make available
own funds sufficient to cover any taxes,
customs duties and similar fees and charges.

Consistent with international law, the proceeds
of Grant shall not be used for payment to
persons or entities or for any import of goods,
if such payment or import is prohibited by a
decision of the United Nations Security Council
taken under the Chapter VII of the Charter of
the United Nations. Persons or entities, or
suppliers offering goods and services, covered
by such prohibitions shall therefore not be
eligible for the award of contracts financed with
proceeds of the Grant.
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2.4.

¢biHaHCyBaHHS 3aKyImiBeslb TOCIYT, TOBapiB
i/abo pobit, HeoOXimHMX mns peanizauii
Ipoekry, sxi OyayTh 3aKyIUIeHi BiAMOBIIHO 10
KepiBaux npunimnis 3akynisens HEDQKO sk
3a3HA4Y€HO y po3auti 6 3arajJbHUX YMOB i
IMopsanky y ubomy JloroBopi npo rpanr. ['panT,
30KpeMa, MOBMHEH BHKOPUCTOBYBATHUCH IS
GdiHaHCyBaHHS 3aKymiBellb, IO CTOCYHOTBCS
obnagHaHHs, MaTepiaiiB Ta pobiT, MoB’A3aHKUX
i3 TepMOMO/IEpHi3aLIi€lO.

Oxpim I'panty, OpepxyBau mianucye i
BUKOHYe KpeautHuii noroBip Ta BUAiISE Taki
JIONIaTKOBI BJIAaCHI KOLITH, SIKi MOXYTb OyTH
HeoOXiHUMHU Juts 3aBepiueHHs [IpoekTy Ta siki,
1IOHaiMeHIIe, MaroTh nokpuBatu 10 (mecsaTsb)
BiJICOTKIB BiJl 3arajbHOi CyMH BHTpar 3
IIpoexTy, 1110 po3paxoOBY€eTHCS B TOM 4Yac, KOJIU
Micro Bupimmno orpumatd  Kpeaut i
BrpoBaauTu [Ipoexr.

Xonna vactuna ['paHTy He noBMHHA OyTH
BUKOPHUCTaHa, MPAMO YU ONOCePeIKOBAHO, JUIs
oriaTi Oy/Ab-KHMX MONATKIB, B TOMY YHCIi
muTa abo iHIKX MoAiGHUX 360piB i BUHATOPOJ
Ha TepuTopii Ykpainu abo Oyap-zie B iHIIOMY
micui. Y pasi, skio IIpoekry He Oyne HazaHo
3BiJIbHEHHS BiJ CIUIaTH NO/IaTKiB
BiAMOBiTHUMU OpraHaMu Ykpainu, OnepxyBay
MOBHHEH HAJAaTH BJIACHI KOLUTH, AOCTATHI Jis
NOKPUTTS OyAb-IKHX NMOJATKIB, MUTA Ta IHIIKX
nozi6HuX 300piB i MIaTexis.

BianoBinHO 10 MDKHApOAHOro mpasa, KOIITH
I'paHTy HEe MOBMHHI BHKOPHUCTOBYBATHCH IS
3IMCHEHHs IUIaTeXiB (Qi3u4HUM ocobam uM
IOpPUAMYHIM ocobam abo 3a Oyb-aKuii iMIopT
TOBapiB, SKIIO TakWi Miarbk abo immopr
3a0opoHeHunit pimeHHsM Pagu  Besnexu
Opranizanii O6’eananux Hauiil, npuitHsTum
BianoBigHo a0 Pospiny VII Craryry OOH.
Takum yrHOM, (izudHi ocobu aGo OpHAHYHI
ocobu, ab0 MocTaYaJbHUKH, IO MPOMOHYIOTH
TOBapu 1 MOCIYrd, sKi MiANaaarTh MiJ Taki
3a00pOHH, HE JOIYCKAIOThCA A0 YKJIAJAEHHS
KOHTPAKTiB, fKi (piHAHCYIOTBCS 3a PaxyHOK
komrTiB I'paHTy.




SECTION 3

3.1 The Grant will be disbursed in accordance with 3.1.

3.2

33

3.4

SECTION 4

DISBURSEMENT
CLOSING DATE

a disbursement plan (to be provided by the
Beneficiary and approved by NEFCO before
the first disbursement), and subject to the
fulfilment of all of the conditions precedent set
out in Section 3 of the General Terms and
Conditions of this Grant Agreement as
applicable and relevant for each specific
disbursement. Notwithstanding anything in this
Grant Agreement to the contrary, the obligation
of NEFCO to make a disbursement shall also be
subject to the condition that the aggregate
amount of the Grant requested for disbursement
and/or disbursed for the benefit of the
Beneficiary shall not at any time exceed the
aggregate amount disbursed under the Loan
Agreement.

Disbursements under this Grant Agreement can
only be made directly to suppliers and upon
NEFCO’s receipt of satisfactory
documentation, including evidence that the
specific milestone(s) for the payment, as set out
in the disbursement plan, has been met.

The total amount of the Grant shall be disbursed
at the latest on 30 October 2022 (the "Closing
Date") and any Grant amount remaining un-
disbursed after this date may be irrevocably
cancelled by NEFCO. Only under
extraordinary circumstances and after the
Beneficiary’s provision of a well-reasoned
request (describing the exact causes for the
Project implementation having been delayed),
NEFCO may exceptionally agree to extend this
date.

Any un-cancelled amount of the Grant for
which NEFCO has not received a disbursement
request at the Closing Date may be irrevocably
cancelled by NEFCO.

NOTICES AND REQUESTS

Any notice or request required or permitted to be
given or made under this Grant Agreement shall be
given or made at the addresses specified below, or at
such other address as the Party subsequently shall
have designated by written notice to the other Party.

AND PO3JLI 3.

3.2,

3.3.

3.4.

PO3JILI 4.

BUILJIATHA I
3AKPUTTSL

IATA

I'pant BUMIavyeThCs BiANOBIAHO 10 TMUIaHy
BUIUIAT (Akui po3pobnse Opepxysay Ta
noroaus 3 HED®KO no nepoi BumaTu), sximo
BMKOHaHi BCi TMONepeaHi YMOBH, BUKJIAJCHI B
posaini 3 3araneHux ymoB i Iopsaky 1poro
Jorosopy npo rpaHT B OPSAKY, YAHHOMY I
KOHKpeTHHX BHIL1aT. HezBaxkatouu Ha Oyab-siki
MOJIOKEHHS 1pboro JloroBopy mpo rpast mpo
nporunexne, HEDKO 3pilicHioe Bumiatu
TaKOX 3a YMOBH, IO CyKymHa cyma [ paHry,
gKa 3alUTYeETbCA [0 BHILIATH, Ta/abo
BuIulaueHa OnepxcyBady, He OBHHHA B Oy/ib-
SKH 4Yac TNEpeBMIYBaTH 3arajibHOi CyMH
KOIWITiB,  BHIUIa4YeHMX 3a  KpeauTHum
JIOTOBOPOM.

Buruiatu 32 uuM  JloroBopom mpo rpaHT
MOXyTb OyTH 3/iliCHeHi JniIe 6e3nocepenHbo
NocTavajibHUKaM Ta niciis orpumanis HEOKO
NPUAHATHOI JOKYMEHTalii, B TOMY uHCIi
MiATBEP/DKEHHA, IO NeBHI ymoBa(u) Ui
OIIaTH, fK BCTAHOBJEHO IUTAHOM BHILIAT,
BUKOHaH.

Veca cyma ['panTy BuIUTauyeThes He mizHime 30
xoBTHs 2022 poky (nami - "Jdara 3akparra")
Ta Oyap-ika cyma ['paHTy, mWo 3aiuimmiucs
HEBHUILIAYEHOKO MICs L€l faTH, Moxe OyTu
GespimxmmiHo ckacoBaHa HEDKO. Tinbku y
pasi KpalHbOI HEOoOXiqHOCTI i mic/as HagaHHA
OpnepxyBayeM MOTHBOBAHOTO 3amUTy (AKHi
ONKMCY€e TOYHI NMPHUYUHH 3aTPUMKH peatizaiii
[Tpoexty), HE®KO wMoxe y BHHATKOBHX
BHIAJIKaX MOrOMTHUCS MPOIOBXKHUTH L0 ATy .

byne-sxa HeckacoBaHa cyma ['paHTy, BiTHOCHO
skoi HEDKO ne orpumana 3anut Ha BHIUiaty
no Jlatu 3akputTs, Moxe OyTH Ge3BiAKIMYHO
ckacoeana HEDKO.

HOBINJOMJIEHHSI I
3AIIMTHA

Bynp-sike moBinoMiieHHs abo 3anur, ki HEOOXiTHO
a6o no3BONIEHO pobuTH 3a MM JloroBopoM Ipo
I'PaHT, NepelacThCs 3a aipecaMi, BKa3aHUMHU HHXKYE,
a6o 3a iHIIMMHM ajpecamu, npo sKy oxHa CTopoHa



For NEFCO:
Nordic Environment Finance Corporation (NEFCO)

Fabianinkatu 34, 00100 Helsinki, Finland
P.O. Box 241, 00171 Helsinki, Finland

Attention: Project Administration
Telephone: + 358 10 618 003

E-mail: reporting@nefco.fi

For the Beneficiary:

Izium City Council

Ukraine, 64300,

Kharkiv Region, Izium,

1 Tsentralna Square

Attention: Zaranek Alla Stanislavivna, Head of
Economics and Investments Department of the
Office of Executive Committee

Telephone: +38 050 302 59 72

E-mail: azaranek@bigmir.net
SECTION 5 ANNEXES

The Annexes listed below form an integral part of this
Grant Agreement.

Annex 1: Project Description and Reporting
Annex 2: Form of Disbursement Request
Annex 3: Form of Certificate of Authority

IN WITNESS WHEREOF the Parties hereto, acting
through their duly authorized representatives, have
signed this Grant Agreement.

CBOEYACHO TMOBIIOMJISE  LUISXOM
noBigomiieHHs iHIry CTOpoHy.

IMUCBMOBOI'O

Jlns HEDKO:

ITiBHiyHA ekoJOTiYHA
(HE®KO)
dabianinkaty 34, 00100 enbcinki, QiHnsuais
IMomroBa ckpunbka 241, 00171 Tembcinki,

Dinnsuais

¢diHaHcoBa  Kopriopalis

Jo yBaru: YnpasiiHHS NpoeKTaMH
Tenedon: +358 10 618 003

En.nmomra: reporting@nefco.fi
Jns OnepxyBaua: -

[3toMcBKa Mickka pazia

Vkpaina, 64300,

XapkiBceka 00i1., MicTo [310M,

wioma LlentpanbHa, OyauHok 1

o yBaru: 3apanek Ayia CraHiciaBiBHa, HAYAIbHUK
YNpaBlliHHA €KOHOMIKM Ta iHBeCTHLIH amaparty
BUKOHABYOro KoMiteTy [3toMCbKOT MiChKOi paau
Tenedon: +38 050 302 59 72

En.momra: azaranek@bigmir.net
PO3ILI 5. JTOIATKHA

Jonatku, ski nepeniyeHi HUXKYE, € HEBiJI'EMHOIO
YaCTHHOIO 1IbOr0 J[OroBOpy mpo rpaHt.

Honaroxk 1: Onuc npoekTy Ta 3BITHICTh
Honarok 2: ®dopma 3anuTy Ha BUILIATY
Honarok 3: ®opma nepertiky nocaioBux ocib

1 IX MOBHOBaXEHB

HA TOCBINYHEHHSA IHIbHOI'O Croponu
JloroBopy mpo rpaHT, Jil04M 4epe3  CBOIX
YIOBHOB@)KEHUX TNPEJCTABHHUKIB, MiANMUCAIN el
JoroBip npo rpaHr.




SIGNATURES / MIAIIUCHA

For NORDIC ENVIRONMENT FINANCE CORPORATION/
Bix IMBHIYHOI EKOJIOITYHOI ®THAHCOBOI KOPTIOPAIII

Trond Moe / Tpoua Moe 2 [ AN o ) ‘\Am{ind Beitnes /AmyHz Beiitrec
Managing Director / Kepytounii Jjupextop..'.. | Senior Investment Manager / Crapumii inBecTHifiHui

/& / MEHeKep

ch, Izium City Mayor /
oBUY, [3I0MCBKMIi MiCBKHii rOJIOBA



GENERAL TERMS AND CONDITIONS (OF

THE GRANT AGREEMENT)

SECTION 1 DEFINITIONS

Definitions used in the Special Terms and Conditions

shall have the same meaning in these General Terms

and Conditions.

SECTION 2 DISBURSEMENT

2.1 Disbursements will be effected upon NEFCO’s
receipt of an original disbursement request
issued by the Beneficiary on the basis of the
Form of Disbursement Request (Annex 2) (the
"Disbursement Request"), provided that the
request is satisfactory in substance to NEFCO
and is accompanied by  supporting
documentation evidencing that all relevant
conditions precedent are fulfilled.

2.2 Unless otherwise agreed by the Parties in

writing, the Disbursement Request shall be

irrevocable and binding upon the Beneficiary.

2.3 The Disbursement Request shall be signed on
behalf of the Beneficiary by a person or
persons, who have been duly authorized thereto
in a document issued by the Beneficiary on the
basis of the Form of Certificate of Authority

(Annex 3) and provided in original to NEFCO.

2.4 The Disbursement Request shall be delivered to
NEFCO at least 10 (ten) banking days prior to
the requested date of disbursement.

2.5 For the purposes of the Grant Agreement, a
Banking day shall mean a day on which
commercial banks are open for general business
in Helsinki, Finland and Kyiv, Ukraine.

2.6 Subject to Sections 2.1, 2.2 and 2.3, each
disbursement will be made available by
NEFCO transferring the relevant amount of
funds directly to the supplier’s account
indicated in the Disbursement Request on the
requested Disbursement Date (as defined
below), provided all of the requirements and
conditions precedent relevant for the specific
disbursement have been fulfilled, as determined
by NEFCO, including NEFCO being in receipt
of a confirmation from the supplier’s bank
confirming that the supplier is the legal owner

BATAJIBHI VYMOBH [  IIOPSIIOK
(JIOTOBOPY IIPO I'PAHT)
PO3LT 1. TEPMIHU

Tepminn, sxi BHKOpHCTOBYIOTECS B Oco6aMBUX

yMoBax i [Topsaky, MaloTh Take came 3HaYeHHsI, 110

i B 3aranibHuX ymoBax i ITopsaky.

PO3JLJI 2. BHUILVIATHA

2.1. Bunnatu 3AilCHIOIOTBCSA THCAS OTPUMAaHHS
HE®KO opwurinany 3anuty npo BHILIATY Bij
OpnepxxyBada BifAnoBiaAHO 10 GopMu 3anuTy Ha
Buruiaty (Homatok 2) (masmi - "3ammT Ha

BHILIATY"), SKINO 3alUT € MPUAHATHHM 3a
smicrom s HEDOKO i cympoBomkyeTses

MiATBEP/DKYIOUOI0  JOKYMEHTALli€lo,  [Ka
CBIIYMTH NP0 BHKOHAHHA BCIX HEOOXiIHHX
NoNepeiHIX YMOB.

2.2. Sxmo iHme He mnoromkeHo CTOpoHaMH B
nuceMoBi  Qopmi, 3anur Ha BuIUIaTy €
Oe3BIMKIMYHUM i OOOB’SI3KOBHM  JU1d
OpnepixyBaya.

2.3. 3amuT Ha BMIUIATY MiQKCYETbCS BiA iMeHi
OnepxyBaya ocobor0 uu ocobamu, ski Gyiu
HAJIEXXHUM YHHOM YTIOBHOBa)KEHi B JIOKYMEHTI,

KM BUAaeTbes OnepiKyBayeM BiAMOBIAHO J10

dopMu mepeniky mnocagoBux oci6 i ix
noBHoBaxkeHb ([lomatok 3), i mepemaerbes
HE®KO B opurinani.

2.4. 3anur Ha Bumary Hajgaetbess HEDKO He
MeHLe, Hix 3a 10 (mecsaTh) GaHKIBCHKMX JHIB
JI0 3aNpOINOHOBAHOI IaTH BHUILIATH.

2.5. V umpomy JloroBopi npo rpant BaHkiBchkmii
JIeHb O3HAYa€ JIeHb, Y AKUA KOMepLiiHi OaHKH
BIIKDHTI U1 3arajibHOi  JiSJIBHOCTI B
Ienscinki, @innanais, y Kuesi, Vkpaina.

2.6. 3 ypaxyBaHHSAM yMOB, 3a3HAaYE€HHX Yy PO3JiIax
2.1, 2.2 Ta 2.3, KO’KHa BUIUIATA 3OiMCHIOETHCS
HE®KO mnsxom nepekasy BiamnoBiaHoi cymu
IPOLIOBUX KOLITIB 6€3MocepeiHbO Ha paxyHOK
NocTavajabHHUKA, IKMH yKa3aHWH y 3amuri Ha
BUILIATy Ha 3anpornoHoBaHy Jlaty Bumiaty (sx
BU3HAYEHO HIKYE), SKLUIO BCi YMOBH Ta
BilMOBiZIHI TOMEpPeAHi YMOBH KOHKPETHOI
BUILIATH BHUKOHAHI, K 1ie Bu3HaueHo HEDKO,
B Tomy umcii skmo HE®KO orpumana Bin
OaHKy NOCTa4YaJbHUKA MIATBEPIKEHHS, 110
MOCTa4YaJIbHUK € 3aKOHHHM BJIACHHUKOM 1 Mae




2.7

2.8

2.9

SECTION 3

3.1

b)

of and has sole access to the bank account to
which NEFCO is requested to disburse.

For the purposes of the Grant Agreement, the
disbursement date shall mean the date on which
the relevant amount of funds is debited from
NEFCO’s account (the "Disbursement Date").

NEFCO will open and maintain in its books a
separate record in the Beneficiary’s name
showing any sums paid under the Grant
Agreement ("NEFCO’s Record"). NEFCO’s
Record shall constitute final, conclusive and
binding evidence with regard to the Beneficiary
of the status of the Grant, unless shown by the
Beneficiary, to the satisfaction of NEFCO, to
contain a manifest clerical error.

Unless otherwise agreed, the Beneficiary will
cover costs, fees and expenses incurred in the
territory of Ukraine in connection with
disbursements under the Grant Agreement.

CONDITIONS PRECEDENT
TO DISBURSEMENT

Disbursements of the Grant shall only take
place subject to the Beneficiary’s fulfilment, on
a continuous basis and in a manner satisfactory
to NEFCO, of the requirements contained in the
Special Terms and Conditions and the
following conditions precedent, as relevant for
each specific disbursement:

the Grant Agreement has been: (i) duly signed
by both Parties, (ii) is in full force and effect,
and (iii) NEFCO has received relevant
documentation to this effect, including an
original counterpart of the signed Grant
Agreement;

the Beneficiary has provided documentation
satisfactory to NEFCO evidencing that: (i) the
appropriate bodies of the Beneficiary have duly
taken all necessary decisions for the Grant
Agreement to be executed and delivered on
behalf of the Beneficiary, and (ii) the
Beneficiary has received all approvals and
consents, as may be necessary to receive the
Grant on the terms and conditions set out in the
Grant Agreement;
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2.8.

2.9.

PO3JILT 3.

3.1.

b)

BUHATKOBUM  gocTynm 10  0aHKIBCBKOTrO
paxyHky, Ha skuii HE®KO s3piiicHioBaTiMe
BUILIATY.

V upomy JloroBopi mpo rpaHt jgata BHILIATH
O3Hauae JaTy, Ha Ky BiANOBiIHA CyMa KOIITIB
crucyetbes 3 paxyHky HE®@KO (naini - "Hara
BHILIATH").

HE®KO BinkpuBae i Bezie y CBOiX JOKyMeHTax
okpemuid 3amuc Ha iM’s OpepkyBaua, e
BifioOpaXkaroThes Oyab-AKi CyMH, BUILIA4Y€HI 3a
JoroBopoM mnpo rpaHt (mami "3anunc
HE®KO"). 3anuc HE®KO € ocratounum,
BUYEPNHUM i OOOB’S3KOBUM JOKa3oM JUist
OpepxyBaya mnpo cTtaH [’paHTy, sSKIIO
OpepxyBad He BKaxke B 3aJ0OBUIBHIN ISt
HE®KO ¢opmi Ha HasBHICTb SIBHOT TEXHIYHOT
TIOMUJIKH.

Sxmo He mnoromkeHo iHme, Opnepxxysady
TIOKPUBAE BapTiCTh, 300pH 1 BUTPATH, MIOHECEH
Ha TepHuTOpii YKpaiHH y 3B 43Ky 3 BUILUIATaMH B
pamkax J[oroBopy npo rpasr.

IIOITEPE/IHI
BHUILJIAT

YMOBH

Bunnatu ['panTy 3milicHIOIOTBCS JMIe 3a
YMOBH BUKOHaHHs Ofiep)KyBaueM Ha MOCTiHHiH
OCHOBI ¥ y mOpANKYy, SKHUH 3aJ0BOJIBHSAE
HE®KO, Bumor, ski mnepenbaueHi B
OcobnuBux ymoBax i [lopsaky, Ta HacTynmHuX
NOTNepe/IHIX YMOB IIOAO KOXHOT KOHKPETHOI
BUILIATH:

HoroBip mpo rpant: (i) HaJEKHHM YHHOM
nianucanuii oboma Croponamu, (ii) nmie B
noBHy cuiy, # (iii) HE®@KO otpumaina npo ue
BIIMOBi/IHI IOKYMEHTH, Y TOMY YHCJTi OpUTiHAJ
npuMmipHuKa mignucaHoro Jlorosopy mpo
I'paHT;

OpepxyBady HajgaB  JOKyMEHTallilo, sKa
3apoBonbHie HEDKO i miarBepmkye, mo: (i)
BiAMOBiAHI opraHu Opnep)KyBaya HaJIeKHUM
YUHOM NPHHHSIN BCi HEOOXi/IHI pileHHs, o0
Jorosip npo rpaHt OyB ykiaaeHwid i
mignucanuii  Big imeHi OpepkyBaua, i1 (ii)
OpepxyBad OTpHUMaB BCi TMOTO/DKEHHS W
JIO3BOJIM, sIKi HEOOXimHi Ui OTpUMaHHS
I'panTy y nopsiaky i Ha yMOBax, BUKJIAJIEHUX Y
JloroBopi mpo rpasr;



d)

g

h)

)

the Beneficiary is committed to implement the
Project, as described in Annex 1 hereto (the
Project Description and Reporting);

the Beneficiary has signed the Loan Agreement
with NEFCO, as lender, providing additional
funds for the implementation of the Project;

the Beneficiary has included the Project in its
budget for the relevant year and taken all
possible other appropriate measures, which are
acceptable to NEFCO, to make available own
funds as may be required for the completion of
the Project and which, as a minimum, shall be
equal to the amount indicated in Section 2.2 of
the Special Terms and Conditions of this Grant
Agreement;

NEFCO has satisfied itself that the Project is
fully financed;

NEFCO has satisfied itself that the requested
disbursement corresponds to the disbursement
plan (set out in Annex 1 or subsequently
provided by the Beneficiary and approved by
NEFCO) and received a progress report
confirming that all relevant milestones for the
specific disbursement have been met;

the Beneficiary has confirmed in writing to
NEFCO that: (i) the representations and
warranties set out below are true and accurate
in all respects at the Disbursement Date; (ii) all
other undertakings made by the Beneficiary
under the Grant Agreement have been fulfilled
and (iii) no Event of Default under the Loan
Agreement has occurred prior to or at the
Disbursement Date;

the Beneficiary (and/or the consultants,
suppliers and/or other partners with which it
will have agreements for the implementation of
the Project) have obtained all requisite licenses,
permits and approvals and/or no-objections by
appropriate authorities, as may be necessary to
implement the Project and to carry out any
other actions necessary for the purpose of the
Project, and such licenses, permits and
approvals are in full force and effect;

an environmental review of the Project has been
carried out by an external consultant engaged
by or for NEFCO;

<)

d)

g

h)

»

OpnepixyBau peaiizye [Ipoekr, sk 06yMoOBIieHO
B Jlonatky 1 (Onuc npoexTy Ta 3BiTHICTB);

OpnepxyBay migmucaB KpenutHuii 1orosip 3
HE®KO sk i3 kpemuropoM i 3aGe3neduB
HaJlaHHS [IOJIaTKOBMX KOILTIB /IS peaisarii
IIpoexry;

OnepxyBau nepenbauuB B Olomkeri Ha
BiANOBiHUH pik BUAiIeHHs kowTiB Ha [TpoekT
Ta BXKUB BCiX HEOOXIHUX IHIIMX BiAMOBiAHHMX
3axolliB, AKi € npuiHATHUMH i HEDKO,
06 BUIUTUTH TaKy CyMy JOAATKOBHUX BJIACHHX
KOWITIiB, K 1ie Moxe OyTH HeoOXimHO s
3aBepiieHHs [IpoekTy Ta ska wioHaiiMeHIe
NOBUHHA OyTH pIBHOIO CyMi, 3a3HaueHii y
po3aini 2.2 OcobnuBux Ymos i [Topsizaky usoro
JloroBopy npo rpasr;

HE®KO BIIEBHMJIACS,
(biHaHCy€eThCS MOBHICTIO;

1o [Tpoekr

HE®KO BnieBHMnacs, 1110 3alIUTYBaHa BUILIATa
BIANOBiNa€e IUIaHy BHUIUIAT (BHKJIAZAE€HOMY B
Homatky 1 a6o  3rogoM  HajgaHOro
OpnepxyBayem Ta noromkeHoro HEDKO) i
OTpHMaJa 3BiT PO MPOrpec, Mo MiATBEPIKYE,
IO BCi BIiAMOBiAHI BUMOTH Ui KOHKPETHOI
BUIUIaTH Oy BUKOHAH;

OnepxyBau  migtBeepaus  HE®KO y
MUCbMOBOMY BHUIJIAni, mo: (i) 3asBu #
3aM€BHEHHSA, BUKJIAZICHI HIDKYe, MPAaBWIbHI i
TOYHi B yCiX BiHOmeHHsX Ha JlaTy BHUILIaTH;
(ii) yci i 30608’ s3aHHs, AKi B34Ti Ha cebe
OpnepxyBayem 3a JIoroBopoM mpo rpaHT,
BHKOHaHi Ta (iii) 1o a6o Ha JlaTy BuIUIaTH HE
Bibynocs Bunanky nedonty 3a Kpeaurnum
JIOTOBOPOM;

OpepxyBau (ta/abo KOHCYJIbTaHTH,
nocrayajlbHMKM Ta/abo iHII mapTHepH, i3
JKMMH BiH MaTWMe JOrOBOPH 3 peaisaii
IIpoekty) orpumar yci HeoOXinHi JineHs3ii,
JI03BOJIM M CXBaJleHHS Ta/ab0 MOro/pKeHHs
BIAMOBITHUX OpraHiB, #Kki HeoOXimHi s
peanizauii [IpoexTy, i 3ailicHuB yci iHumi aii, ki
HeoOxinHi s peanizauii [Tpoekry, i Bei Taki
NiueHsii, 103BOJIH i MOrOPKEHHS MalOTh TIOBHY
CHILY;

30BHIIIHIM  KOHCYJIBTAHTOM,  3aJly4eHHM

HE®KO a6o Big imeni HE®@KO, nposezena
ekosoriuHa oninka IIpoekry;
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b)

d)

4.2

the Beneficiary is duly organized, validly
existing and has full authority to execute and
deliver the Grant Agreement and any other
documents related to the Grant Agreement, and
to perform its obligations thereunder;

the person(s) signing the Grant Agreement on
behalf of the Beneficiary (i) is (are) not subject
to sanctions imposed by the European Union or
the United Nations Security Council, and (ii)
are duly authorized to enter into the Grant
Agreement and execute other documents,
which may be necessary for the purpose of the
Grant Agreement;

all expenses of the Beneficiary hereunder have
been included in the Beneficiary’s budget for
this year and will be included for the coming
years until the Beneficiary has fully repaid the
loan under the Loan Agreement;

all statements and financial representations
made by or on behalf of the Beneficiary in
connection with entering into the Grant
Agreement are true and accurate in all material
respects, as of the date when they were made or
given;

Ukrainian state authorities have granted all
necessary consents, approvals, licenses and
registrations related to the Project, and there are
no further material legal requirements which
have to be fulfilled to implement the Project;

the Beneficiary is not subject to sanctions
imposed by the European Union or the United
Nations Security Council or in default under the
Loan Agreement or any other agreement, where
such default under any other agreement could
have a Material Adverse Effect (as defined
below), no legal action or administrative
proceeding been instituted or threatened against
the Beneficiary, which could have a Material
Adverse Effect;

For the purposes of the Grant Agreement, a
"Material Adverse Effect" shall mean a
material adverse change in or effect on: (i) the
ability of the Beneficiary to perform or comply
with any of its obligations under the Grant

a)

b)

d)

4.2.

OpnepxyBad CTBOPEHHMH HAJIE)KHUM YHHOM,
iCHye Ha 3aKOHHHX TiCTaBax i Ma€ Bei
TIOBHOB@XKEHHS Ul YKJIaaHHSA W IiJmucaHHs
JloroBopy npo rpaHr i BCiX iHIIMX JOKYMEHTIB,
SIKi cTOCyI0ThCs JloroBOpYy Mpo IpaHT, a TAKOX
Ul BUKOHaHHA CBOiX OOOB’s3KiB  3a
JloroBopom mnpo rpasr;

ocoba(u), sxa(i) mianucye(rots) lorosip mnpo
rpant Bix imeni OpepxyBaya (i) He
nmianagae(loTh) Mg  CaHKUil,  BBEJEHi
E€sponeiicekum Corozom abo Paporo besneku
OOH, Ta (ii) HaJIe)KHUM YHUHOM
ynoBHoBaxkeHa(i) yiiagatu J{orosip npo rpaHr
i miAmMCyBaTH iHII JOKYMEHTH, SIKi MOXYTh
6yTH HeoOXiqHUMH 1y1s el uporo JloroBopy
PO TPaHT;

yci Buzmatku OpnepxyBaya 3a wuM JloroBopom
NPO IPaHT BKJIIOYEHi 10 Oromkery OnepxyBaya
Ha 1€ piK Ta BKJIFOYAaTUMYThCS 1O OIO/DKETiB Ha
nojanbilli poku JOTH, Hoku Opepxysad
MOBHICTIO BHIAINTH KpeauT 3a KpeautHum
JIOTOBOPOM;

yci TBep/DKeHHs i (iHaHCOBI 3asBM, HaJaHi
camum OpepxxyBauem abo Bing Horo iMeHi y
3B’A3Ky 3 yKJajaHHAM JloroBopy mpo rpasr, €
JIOCTOBIDHUMH H TOYHMMHM Yy BCiX iCTOTHHX
acrmeKkTaXx Ha MOMEHT I1X BYMHEHHS abo
TIO/IaHHS;

JCp)KaBHI opraHM YKpaiHM Hajaid yci
HEOOXiIHI MOro/PKEeHHs, CXBAJIEHHS, JILEH311
Ta peecTpalii, ski crocyroTbes [Ipoekry, i He
iCHye  JKOJHMX  TMOJAIBIIMX  CYTTEBHX
HOPMAaTHBHUX BHMOT, SIKi HEOOXiTHO BUKOHATH
Juis BripoBapkeHHs IIpoekTy;

OnepkyBau He miAnajgae mia CaHKIIii, BBeIeHI
E€sponericekum Corosom a6o Pamoro besneku
OOH, ta He nepebyBae B crani aedonry 3a
KpenurHum oropopom a6o Oyab-KuM iHIIHM
JIOTOBOPOM, 3a SKHM JAedontr Moxke MaTu
IcroTHUII HeraTUBHWII BIUIMB (K BH3HAYEHO
HIk4e), npotu OnepxyBaya He mopyuieHo (i
HE 3arpoxye MOpPYLIEHHSM) >XOJIHOI CYI0BOI
crnipaBH a60 aZIMiHICTPaTHBHOTO MPOBAKEHHS,
SIKi MOXYTh MaTH ICTOTHHI HEraTUBHHIA BIUIUB;

Jna uinei JloroBopy mpo rpant "lcrornmii
HeraTHBHMIl  BIJIMB" O3HAa4Yae  iCTOTHY
HEraTMBHY 3MiHy a6o BB Ha: (i) 31aTHICTH
OpnepxyBaua BUKOHYBaTH CBOI OGOB’S3KH 3a
JloroBopom npo rpaHTt a6o AOTpUMYyBaTHCS iX
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SECTION 5

51

b)

d)

Agreement and/or any document related to the
Project, (ii)the Beneficiary’s ability to
implement or operate the Project within the
terms and in the manner contemplated in the
Project description (Annex 1 hereto), (iii) the
Beneficiary’s activities and/or financial
condition, and/or (iv) the recognition of the
validity, legality, enforceability or binding
nature of the Grant Agreement or the rights,
remedies and priorities of NEFCO under the
Grant Agreement.

PROJECT UNDERTAKINGS

The Beneficiary shall be fully responsible for
the implementation of the Project. Without
limiting the generality of what is said elsewhere
in the Grant Agreement, the Beneficiary
specifically warrants, undertakes and covenants
that:

it shall ensure that the proceeds of the Grant
shall be used solely for the payment of
reasonable cost of goods, works and/or services
required for the implementation of the Project;

it shall take, or cause to be taken all actions
which are necessary to implement the Project
with due diligence and efficiency and in
accordance with the Grant Agreement, as well
as in  conformity = with  appropriate
administrative, financial, engineering, social
and environmental practices;

it shall take all actions which are necessary to
ensure that the property, equipment and/or
assets, provided to the Beneficiary through the
Grant within the Project, will be used for the
intended purpose as described in Annex 1 and
remain the property of the Beneficiary for not
less than five (5) years from the date of the
completion of the Project unless otherwise
agreed by NEFCO;

it shall comply with all applicable laws, statutes
and regulations as well as with relevant
agreements to which it is a party, including in
particular the Loan Agreement and follow
recognized and sound occupational health and
safety standards and be guided throughout its
activities by the principle of equality of
opportunity and treatment in employment;

PO3JILI 5.

Ta/abo 3a  Oyap-KHM JOKYMEHTOM,
nop’si3auuM 3 [Ipoekrom; (ii) 3maTHicTH
OpnepxyBaua BIIPOBADKYBaTH abo

peanizoByBat [IpoekT y cTpoku il y croci6,
nepenbaueni B Onuci [Ipoexry (Jomatok 1 no
uporo Jloroeopy), (iii) misuibHiCTH #/a6o
¢inancoBuii ctan OnepxkyBada, Ta/a6o (iv) Ha
BHU3HAHHA YHHHOCTI, 3aKOHHOCTI,
3abe3neueHHs BUKOHAaHHA a00 0GOB’SI3KOBHiA
XapaKkrep BHMKOHaHHsA uporo JloroBopy mpo
rpaHT, abo mpaB, iIHCTPYMEHTIB i MpiOpUTETIB
HE®KO B pamkax 11s0ro J[oroBopy npo rpasr.

30BOB’SI3AHHSI MO0
IIPOEKTY

5.1. OpepxxyBau Hece MOBHY BiINOBIAAJIBHICTH 3a

b)

d)

peaunizatito [Ipoexty. OkpiM iHIINX 3araJbHUX
nojioxeHs Jloroopy mpo rpasr, Onepixysad,
30KpeMa,  3amleBHS€,  TOTrOLKYyETbCS W
3000B’A3y€ThCA:

3abe3neunTy, 06 KOLITH I'panty
BUKOPHUCTOBYBAJIMCS BHKJIIOYHO JUIs OIUIATH
o6rpyHTOBaHOI BapTOCTi TOBapiB, pobiT Ta/abo
noctyr, HeoOxigHux s uinei [poekry;

BXKHTH a00 3a0€3Me4YnTH BXKUTTS BCiX 3aXO/iB,
HeoOXimHux Juis peanizanii  [lpoekty 3
HAJIEXHOIO PETENBbHICTIO, €(QEeKTHBHICTIO ¢
3rigHo 3 JIoroBopoM mpo TpaHT, a TaKOX
Bi/IMOBIJHO 10 HAJIEXKHOTO aJIMiHICTPAaTUBHOTO,
(iHaHCOBOro, iH)XXEHEPHOro, COLAIBHOrO i
€KOJIOTIYHOTO I0CBiY;

BXKHTH YCiX HeoOXiHMX 3axofiB, 1100
3a0e3rmeunTH, 1[0 MaWHO, 00JiaJHaHHA Ta/a0o
akTHBH, HajaHi OnepxxyBady uepe3 ['paHT B
pamkax Ilpoekry, OyayTh BHUKOpHCTaHi 3a
MpHU3HAYEHHIM, K onMcaHo y Jlomatky 1, Ta
3aMLIaTUMYThCs BiacHicTio OpnepikyBaua He
MEHII HiK I’ATh (5) pOKiB 3 JaTH 3aBepIIeHHs
[Tpoekry, sikiio inme He y3romkeno HEDKO;

JOTPUMYBATHCS BCiX BIINOBIIHUX 3aKOHIB,
CTaTyTiB 1 MpaBWJI, a TaKOX IOB’S3aHUX
JIOTOBOPiB, Yy SAKMX BiH € CTOPOHOIO,
BKJIIOYAIO4H, 30KpeMa, KpemurHuii norosip,
CIigyBaTH  BHU3HAHUM 1  palliOHAJILHUM
npodeciiHUM CcTaHAapTaM OXOPOHH 3/I0pPOB'S
Ta Oe3neKH Ta KepyBaTHCS MPOTATOM CBOEQ
JSTTBHOCTI TIPUHLIATIOM piBHOCTI
MOXKJIMBOCTEH i yMOB B c(epi 3aiHATOCTI;
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)

h)

)

k)

it has taken, or shall promptly take action within
its powers to approve and provide, or make to
be approved and provided, all rights, licenses,
filings, registration and authorizations that are
necessary for the implementation of the Project;

it shall ensure that the scope of the Project is
not, and will not be materially changed, unless
NEFCO shall otherwise approve in writing;

it shall comply with any reporting obligations
specified in Annex 1 (the Project Description
and Reporting), including in particular the
environmental reporting obligations;

it shall furnish to NEFCO, or cause to be
furnished in a timely manner any reports and
information required under Annex 1, as well as
any such other reports and information relating
to the implementation of the Project as NEFCO
or the Donor to the NUEE Fund may
reasonably request, including, without
limitation, a final report following the
completion of the Project;

during the Project implementation and not less
than five (5) years after the date of completion
of the Project, it shall provide, or cause to
provide access and make other arrangements
for NEFCO or NEFCO’s representative(s),
including representatives of Norway to the
NUEE Fund, to visit all relevant construction
and/or other sites of the Project and review all
books of account relating to the use of the Grant
to ascertain that the proceeds of the Grant are
applied in accordance with the Grant
Agreement;

it shall promptly notify NEFCO of any event or
situation that might affect the implementation
of the Project or which may require the Parties’
assessment of the need to agree on a
modification or an alteration in the scope,
character or execution of the Project or in the
foreseen financing;

it shall ensure that the Project accounts are kept
in accordance with generally accepted
Ukrainian accounting standards and allow them
to be audited and inspected by the State

g)

h)

)

k)

110 BXKUB a00 CBOEYACHO BXKMBATHME 3aXO/IB Yy
MeXax CBOIX NMOBHOBAXEHb, 100 CXBAJIUTH i
orpuMatd abo 3abe3neynTH CXBaJCHHS W
OTPUMAHHS BCiX JI03BOJIIB, JILIEH3iH, 3asB,
peecTpalliif i TOBHOBaXKeHb, HEOOXiTHHUX is
peanizauii [Tpoekry;

3abe3neunty, mo6 3axomu IIpoekty He
3MIHIOBAJIUCA i He OyJIH iCTOTHO 3MiHEHI, AKIIO
HE®KO He mnoroguth iHIle B IHCHEMOBiM

dopmi;

NOTPpUMYBATHCS  OyAb-KMX  BHMOI [0
3BiTHOCTI, siki BkasaHi B Jlomatky 1 (Ommc
MIPOEKTY Ta 3BITHICTB), 30KpeMa, BUMOTH 0
€KOJIOTi4YHOI 3BiTHOCTI;

Hagasatu HE®KO abo 3abesmeuyBatu
HajaHHA Ge3 3aTpUMOK Oyab-KWX 3BITIB i
iHdopmaii 3riqHo 3 Bumoramu Jlonatky 1, a
Tako)k Oynb-siki iHII 3BiTH # iHpOpMaiio,
noB’s3aHi 3 peanisauieto I[Ipoekry, sky
HE®KO, a6o [onop ®onay NUEE wmoxe
OOTpyHTOBaHO  BHMAaraTi,  BKJIIOYAlOYH,
30KpeMa, OCTATOYHMI 3BIT MICJs 3aBepIIEHHS

IIpoexry;

NPOTAroM BIPOBaLKeHHS [IpoekTy Ta He MeHIl
HDK 1’STh (5) pOKiB MmiCis JaTH 3aBeplIEHHS
Ilpoekty, Hagatu abo 3abe3mevnTH HaJaHHS
JOCTYITY i BXHTH iHIIKX 3ax0/iB, o6 HEDKO
a6o mpencraBuuk(u) HE®KO, B Tomy umcii
npeacrasHukud Hopgerii sk J{oHopa ®omny
NUEE, BiaBigyBanu BianoBiaHe OyaiBHUIITBO

iW/abo iHmi Mmalimanumku I[lpoekty i
NepeBipwiId  BCi  OyXrairepcbKi — KHHMIH,
NOB’A3aHi 3 BHUKOpUCTaHHAM ['paHTy, sKi

JO3BOJISIIOTh BIEBHUTUCA, IO KowTH ['paHTy
BHKOPHCTOBYIOThCS BiINoBiaHO 10 Jlorosopy
PO I'PaHT;

HeraitHo nosigomisitu HE®KO nipo Bei nopii
4Yd CHUTyalii, fKi MOXYTb BIUIMHYTH Ha
peamizanito Ilpoekty a6o ski MOXyTh
norpebyBaTu, o6 CTOPOHH MpOaHANi3yBaIK
HEOOXiIHICTh JIOMOBUTHCS npo
BJIOCKOHaJIEHHs1 ab60 3MiHy o0csry, xapakrepy
abo mopsaaky BukoHaHHs IIpoekty a6o
MPOTrHO30BAHOT'O KOIITOPHUCY;

3abe3neunTty, mo6 BeaeHHs paxyHkis [Ipoekty
31iHCHIOBAJIOCH BiZIMIOBiTHO 110
3arajJbHOTNIPHMHATUX YKpaiHChKHX CTaHHApTiB
Oyxranrepcbkoro 00Ky i MNpOBEIEHHS iX
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)

p)

q)

Treasury Service of Ukraine or another body, as
from time to time required by law in Ukraine;

it shall furnish NEFCO with all such
information concerning the Beneficiary’s
records, accounts and financial statements
under the Grant Agreement, as well as audits,
as NEFCO or the Donor to the NUEE Fund
shall from time to time reasonably request;

it shall maintain in force, renew and/or obtain
all  authorizations necessary for the
implementation of the Project and for carrying
out the Beneficiary’s activities generally,
including the fulfilment of its contractual
obligations under the Grant Agreement;

it shall promptly notify NEFCO of any event or
circumstance which may lead to suspension, as
specified in Section 7 below, or any other event
or circumstance which could have a Material
Adverse Effect (as defined in Section 4.2
above);

it shall ensure on the construction and/or other
sites established for the Project implementation
with the support of the Grant, that appropriate
visibility is given to Norway as the Donor to the
NUEE Fund and that where reference is made
to the Project, either in official or public
information, including promotional material, an
acknowledgement is included and made public
stating that the activities are funded with the
Grant provided by Norway, as the Donor to the
NUEE Fund;

at the request of NEFCO, it shall prepare
reasonable documentation or material related to
the Project implementation to be used by
NEFCO and/or the Donor to the NUEE Fund,
at their discretion, for public information and
dissemination purposes;

it shall not, and shall not authorize or permit
any of its officers, directors, authorized
employees, affiliates, agents or representatives
to engage in, with respect to the Project or any
transaction contemplated by the Grant
Agreement, any Prohibited Practice (as defined
below);

)

m)

0)

pP)

q)

ayauTy Ta nIepeBipoK JlepxaBHoro
Ka3HaYeHChKOI0 citysx60t0 Vkpainu a6o iHmoro
ACPIKABHOIO YCTaHOBOK 3a HEOOXIJHOCTI, sK
LIbOro BUMArae yKpaiHChKe 3aKOHOaBCTBO;

Hanasath HE®KO Bcro indopmanito, ska
CrocyeTbest o0miKy, paxyHKiB i (iHaHCOBOT
3BiTHOCTI OgnepkyBaya 3rigHO 3 Jlorosopom
TIpO TPAHT, a TaKOX Pe3y/IbTaTiB ayJMTiB, Ky
HE®KO a6o Jlonop ®onay NUEE,
NePiOIMYHO OBTPYHTOBAHO 3aMUTYE;

OHOBJIIOBAaTH i
HeoOXimui s
BUKOHaHHA [lpoexty # s  gismsHOCTI
OpnepxyBaua B3araii, a TakoX /I BAKOHAHHS
Horo o6oB’s13kiB 3a JIoroBopoM mpo rpasr;

MIATPUMYBAaTH YHHHHMH,
OTPUMYBAaTH BCi J03BOJIH,

HeraiiHo nosinomasty HE®KO npo Bei nogii
abo OGCTaBHHM, SIKi MOXYTh NPH3BECTH 10
NPU3YNIMHEHHS BUIUIAT, K 3a3HAYEHO B PO3/Iii
7 Huxde, abo npo Gyab-aki iHmI nomii um
00CTaBMHM, SIKi MOXYThb MatW ICTOTHMIL
HETraTHBHUM BILUTMB (IK BU3HAYEHO B po3 i 4.2
BHIIE);

3abe3neunTy, mo6  Ha  Oym;iBenbHUX
MaiJaH4MKax Ta/a0 iHWMX  06’eKTax,
BHIIGHUX JUIs  peai3awii Ipoexty 3

niarpumkoro I'panty, Hopgerii sk JoHopy
@®onny NUEE 6yno HagaHo HaJIeXKHY
BHUIUMICTh, i IO y BHMAAKaX MOCHIAHHS Ha
Ipoexr, a6o B odiwiiini aGo my6miuni mKepena
iHpopmauii, B TomMy umcni  peknamui
MarepiaamM, BKTIOYAnacs i ONpHIIONHIOBAIACS
BKa3iBKa IpO Te, IO JisUIbHICTh (iHAHCYEThCS
I'panrom, Hananum Hopgerieto, sk Jlonopom
®ouny NUEE;

Ha 3amut HE®KO, rotyeatu obrpynroBany
AOKYMEHTAIlIl0 YH MaTepiaju, MOB’si3aHi 3
peastizauiero Ipoexty Ta AKi
BUKOpHCTOBYBaTUMYThC HE®KO  Ta/aGo
Hoxopom ®ouxy NUEE Ha ix poscyn, s
iHpOpMyBaHHS rPOManCHKOCTi # MOAAIBIIOro
NIOLIMPEHHS;

He Oyne cam, He A03BONHTH abo He acTh
MOXJIMBOCTI Oyap-sikiii i3 #oro mnocamoBux
ocio0, JUPEKTOPIB, YHOBHOBaYKEHHX
CHiBPOGITHHKIB, MOB’A3aHUX 0Ci6, areHTiB a60
TIPE/ICTABHHKIB 3aiiMaTucs BixHOCHO IIpoekTy
abo  Oymp-Akoi  omepauii, nepeaGaueHoi
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5.2

b)

d)

e)

it shall use its best effort to monitor and
counteract any perceived Prohibited Practice
engaged in by any consultants, suppliers and/or
other partners taking part in the implementation
of the Project:

For the purpose of the Grant Agreement and the
above points q) and r) of Section a3l
"Prohibited Practice" shall mean any of the
following:

"coercive practice" meaning impairing or
harming, or threatening to impair or harm,
directly or indirectly, any party or the property
of the party to influence improperly the actions

of a party;

"collusive practice" meaning an arrangement
between two or more parties designed to
achieve an improper purpose, including to
influence improperly the actions of another

party;

"corrupt practice’ meaning the offering,
giving, receiving or soliciting, directly or
indirectly, of anything of value to influence
improperly the actions of another party;

"fraudulent practice" meaning any act or
omission, including a misrepresentation, that
knowingly or recklessly misleads, or attempts
to mislead, a party to obtain a financial or other
benefit or to avoid an obligation;

"misuse of the resources" meaning improper
use of the resources, committed either
intentionally or through reckless disregard;

"obstructive practice" meaning:

(i) destroying, falsifying, altering or
concealing of evidence material to
NEFCO’s investigation, which impedes
NEFCQ’s investigation;

(i) making false statements to investigators

in order to materially impede NEFCO’s

5.2.

b)

d)

JloroBopoM Mpo  TpaHT,  3a0OpOHEHOI0
NiSUTBHICTIO (KA BU3HAYEHA HWKYE);

JOKJIaATH BCiX 3YCHIIb, 100 KOHTPOJIIOBATH H
MPOTUIIATH OYeBHIHIN 3a6opoHeHiH
TISTTBHOCTI OyIb-KHX KOHCYJIbTaHTIB,
[I0CTAYaIbHHUKIB Ta/ab0 iHIMX MapTHEpIiB, sKi
GepyThb yuacTs y peaizauii [Ipoekry:

Jins uwinei  JloroBopy mpo  paHT %}
BHIIE3a3HAYEHHUX MyHKTIB q) i r) po3ainy 5.1
"3aGoponena AisIbHICTL" 03Hauae Oyb-sKy
IUSANIBHICTS 13 MepesliYeHnuX HIKYe:

"IpumyumyBanas"  O3Ha4a€  HAHECCHHS
30MTKiB 260 IIKOAM YW 3arpo3y HaHECEHH:
30UTKIB abo [IKO/IH, npsMO M
orocepeaKoBaHo, Oyab-siKili  CcTOpoHi a60
MalHy CTOPOHHM JUIi HEHAJIE)KHOTO BILIMBY Ha
i1 iHIIOT CTOPOHH;

"3moBa" O3HAYa€ JOMOBJIEHICTh MDK [BOMa
a6o Oingble CTOPOHAMHM, CHPSAMOBaHy Ha
JIOCSTHEHHS| HE3aKOHHOI METH, B TOMY HYMCIi
HE3aKOHHHI BIUIMB Ha Jii iHIIOT CTOPOHH;

"KopymnoBaHa AisIBHICTD" O3Ha4ae
NPOMO3MILLI0, HaJaHHA, OTPUMAHHA abo
BUMAraHHsi, MNpIMO YU ONOCEPEAKOBAHO,
YOroch I[IHHOTO I HEHAIEXKHOIO BIUIMBY Ha

[l iHII0T CTOPOHM;

"IllaxpaiicrBo" o3Hauae Oyap-AKy ni0 abo
Ge3isUTbHICTb, Y TOMY WYHCIi BBEIEHHS B
oMaHy, cBioMo 4M uepes Henbamicts, a6o
cnpo6u BBECTH B OMaHy CTOPOHY Ui
oTpuMaHHs (iHAHCOBOT 4H iHIIOI BUrOAM abo
106 YHMKHYTH BUKOHAHHS 3000B's13aHb;

"3/10BKHBAHHS pecypcamu” O3Ha4ae
HeTpaBUIbHE BUKODHUCTAaHHS  PECypCiB,
BUMHEHE HABMKMCHO a00 Yepe3 HEXTYBaHHS,

"Iporuais" o3Ha4yae

(i) 3HmmenHs, ¢panbcudikauis, 3mina abo
NPUXOBYBaHHS PEYOBHX JOKa3iB JUid
po3ciliyBaHHA HE®KO, o0
ycknagauti posciinysanas HEOKO;

(ii) HanaHHs ~ HeMpaBIMBMX  CBLI4YeHb

cnimuuM, mO6 CYTTEBO YCKJIAAHHTH

po3CiTiyBaHHS HE®KO OO0
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g2

SECTION 6

6.1

6.2

6.3

investigation into allegations of a
Prohibited Practice;
(iii) failing to comply with requests to
provide information, documents or
records in connection with NEFCO’s
investigation;
(iv) threatening, harassing or intimidating
any party to prevent it from disclosing
its knowledge of matters relevant to
NEFCO’s investigation or from
pursuing the investigation; or

(v) materially impede the exercise of
NEFCO’s contractual rights of audit or

inspection or access to information; and

"theft" meaning the misappropriation of
property belonging to another party.

PROCUREMENT

The Beneficiary shall be fully responsible for
all aspects of any procurement related to the
Project. The Beneficiary shall be entitled to
authorize its executive bodies and/or the Asset
Holder to organize and conduct procurement
procedures related to the Project, and based on
the outcome of such procurement procedures,
to enter into contracts with suppliers of goods,
works and services financed with proceeds of
the Grant. Asset Holder shall mean an owner or
manager of the municipal object, in relation to
which the refurbishment and reconstruction
measures are implemented, as specified in the
Project description in Annex 1.

The Beneficiary shall ensure that all
procurement is carried out in accordance with
NEFCO’s Procurement Guidelines, as
applicable at the time of the Parties’ signing of
the Grant Agreement.

In particular the Beneficiary shall ensure that
contracts are only awarded to providers
offering best value for money and that all
procurement procedures are carried out in
compliance with sound principles of
transparency and equal treatment of potential

g

PO3/LTI 6.

6.1.

6.2.

6.3.

3BUHYBa4€eHb 3/1ilCHEHHS 3a00pOHEHOT
JSUTBHOCTI,
(iii) HeBWKOHAHHS 3alMTIB NPO HaJaHHA
indopmaliii, ZoKymeHTiB a0 3amuciB y
3B's3Ky 3 posciigyBaHHamM HEDKO;

(iv) 3arpo3y, AoMaraHHs 4 3aJsAKyBaHHS
Oyap-KOi CTOPOHH, IO BiJBEPHYTH
PO3KPHUTTS HElo CBOET iHpopMmalii npo
NUTaHHS, SKi MalOTh BiJHOLIGHHA 10
po3ciTigyBaHHS HE®KO, qu
NpOBEIEHHS Po3CigyBaHHs; a60

(v) i, CrIpsIMOBaHi Ha CyTTEBE
YCKJIQJIHEHHS 3IICHEHHS npas
HED®KO Ha mnepeBipky abo ayawr,
nepenbaueni JIoroBopoM npo rpaHr; Ta

"Kpaaixkka" O3Hay4ae HEe3aKOHHE
NPUBJIACHEHHS MaiiHa, W0 HAIEKWThH iHIiH
0co0i.

SAKYIIBJII

OnepxyBay Hece MOBHY BiNOBIAIBHICTh 3a
BCi CTOpOHHM 3aKymiBelb, IIOB’S3aHMX i3
IMpoekroM. OnepxkyBay Mae MpaBoO JOPYYHTH
BUKOHaBUMM opranam OpepxyBada Ta/abo
OaJlaHCOyTpUMYBady oprasizarito Ta
NPOBECHHS npouenyp 3aKyTliBelb,
noB’s3aHux i3 [IpoekroM, Ta ykiaaeHHs 3a
pesy/ibTaTaMi TAaKHX TPOLEAYp 3aKymiBeb
JIOrOBOPIB 3 NMOCTa4YaIbHUKaMU TOBapiB, poOiT
Ta TOCIHYr, O (iHAHCYIOTBCSI pecypcamu
I'panTy. Iin GanaHcoyTpUMyBa4eM
pO3yMi€TbCsl BIAaCHHMK a0  pO3MOpPAIHUK
06’€eKTa KOMYHAJIbHOI BJIACHOCTI, IIOJ0 SIKOTO
3AIMCHIOIOTBCS 3aXOAM IO BiJIHOBJICHHIO Ta
pekoHCTpyKLii BignosiaHo no omucy [poekry,
sk Bu3HaueHo y Jlomatky 1.

OnepxxyBau 3abesmedye, mo6 yci Taki
3aKymiBjai  3MiHCHIOBAIMCA  BiANOBIAHO 10
Kepipauurea i3 3akymiBenb HE®KO, ski
3aCTOCOBYBQJIMCh HA MOMEHT MiJANMCAHHA
CropoHamu 116010 JIoroBopy npo rpasr.

3okpema OpepxyBau 3abesmeuye, 1100
JIOTOBOPH YKJIQAJIUCA TUIBKM 3 THMH, XTO
NPONOHY€E Kpalle CIHiBBiAHOMIEHHA I[iHM i
AKOCTi, 1 IO YyCi MpoueaypH 3aKymiBeb
NPOBOAATECSA Y BIAMOBIIHOCTI 3 MPHHLMIIAMH
Npo30poCTi ¥  PIBHOrO TMOBOKEHHS 3
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6.4

6.5

6.6

SECTION 7

7.1

consultants and/or suppliers, and that specific
care is being taken so as to avoid any conflicts
of interest.

As part of its general monitoring and oversight
of the Project related procurement procedures,
or as a result of a specific complaint or finding,
NEFCO shall be entitled to review any
procurement documents and decisions to be
made as a result of the procurement process in
order to verify compliance with NEFCO’s
Procurement Guidelines and to ensure that
related contracts are only executed after
NEFCO has given a no-objection to the
Beneficiary entering into such contracts.

Any contracts for the provision of goods, works
or services for the implementation of the
Project shall be made directly between the
Beneficiary and the consultant or supplier.

The Beneficiary or the parties authorized to
represent the Beneficiary shall take reasonable
measures to ensure that potential tenderers shall
be excluded from the participation in the
procurement or award procedure financed by
resources of the Grant, if they are bankrupt or
being wound up, are having their affairs
administered by the court, have entered into an
arrangement with creditors, have suspended
business activities, are the subject of
proceedings concerning those matters, or are in
any analogous situation arising from a similar
procedure provided for in national legislation or
regulations or are subject to sanctions imposed
by the European Union or the United Nations
Security Council.

SUSPENSION
CANCELLATION;
REPAYMENT;
TERMINATION

AND

NEFCO shall have the right, in its sole
discretion, to suspend disbursements of the
Grant, cancel the Grant, request repayment of
the Grant and/or terminate the Grant
Agreement, in whole or in part, by sending a
written notice to this effect to the Beneficiary
if:

6.4.

6.5.

6.6.

PO3JILI 7.

L1,

MOTEeHLiHHUMH KOHCYJIbTAHTaMH i/abo
NOCTa4aJIbHUKAMH, 1 BXHBA€ KOHKPETHHX
3aX0/1iB, 06 YHUKHYTH KOHIIKTIB iHTepeciB.

Y pamkax 3arajbHOro KOHTPOJIIO i Haristy 3a
NpolleAypaMH  3aKymiBesb, TOB’S3aHUX 3
IIpoexTom, 4u B pe3ybTaTi KOHKPETHOT CKapr
abo usBneHHs, HE®KO mae mnpaso
NepeBipsTH BCi TOKyMEHTH W pilleHHs Mpo
3aKyMiBJi, SKi NPUAMAIOTHCS 3a pe3y/IbTaTaMK
NpoLEeayp 3aKymiBesib, MO0 BHM3HAYUTH, SK
BUKOHYIOTBCH pexoMeHauii I[TpaBun
sakynisenb HED®KO # 3a6esnmeuntyn, mo6
Bi/IMOBI/IHi KOHTPAKTH yKJIaJaUCs JTULIE MiCIist
toro, sk HE®KO mnamana Opepxysauy
TOBi/IOMJIEHHS TIPO BiCYTHICTh 3amepeyeHs Ha
YKJIaZICHHS| TAKAX KOHTPAKTIB.

Bynp-siki koHTpakTM Ha HajaHHs ToCHyT,
TOBapiB abo poGiT 3 peanizauii Ilpoekry
YKJIaJal0ThCs Oe3nocepenHbo MiX
OnepxyBayem KOHCYJIBTAaHTOM  a60
N0CTa4aJIbHUKOM.

Ta

OnepxxyBay abo ynoBHOBakeHa HHM 0c06a
TIOBHHHI BXXMBATH OOIPYHTOBAHMX 3aXOIiB ISl
3a0€3MEUEHHs  BHUKIIOYEHHS  MOTEHL{iHHUX
YYacHHKIB TeHJEpiB 3 y4acTi B 3aKkymisii a6o
Npolenyp  YKJIaAe€HHs  JOroBopy, 1o
dinancyetncs pecypcamu I'panty, Ko Bouu
€ Oankpyramu a6o JKBiZyIOTBCS, iXHS
AisNIBHICTE  aJMIHICTPYETBCA  CYZIOM, BOHH
AOCATIH  IOMOBJIEHOCTI 3  KPEeAMUTOpamH,
3YIUHWIA rOCIIOJAPCHKY JiSUTBHICTB,
nepeGyBarOTh y MPOBAKEHHSX 3 TAKMX CIIPaB,
abo 3HAXOMATBCS y Oymb-AKil aHanOriyHii
CHTYyallii, 0 BHHHMKA€ 3i CXOXKOi TpoLeRypH,
nepen6aveHol HalliOHAILHUM 3aKOHOIABCTBOM
ab0 HOPMATHBHO-NPABOBHMHM aKTamH abo
MiANAJAK0Th T CaHKLU, 10 3aCTOCOBYIOTHCS
€sponeiicbkum Corozom a6o Panoro Besneku
Opranizauii O6’eqnanux Hariii.

MNPU3YIIMHEHHS I
CKACYBAHHSI,
INOBEPHEHH/I,
PO3IPBAHHS

HE®KO wmae npaBo Ha BnacHwuii poscyn
NpU3ynuHUTH BHIUiaTd ['panTy, ckacysatu
I'pauT, Bumaratu noeepHenns I'panty Ta/a6o
posipsati JIoroBip mpo rpaHT MOBHICTIO uu
YaCTKOBO, HaJlicIaBLIK MTHCBMOBE
TOBiAOMIIEHHs TPo e OfeprKyBady, AKLIO:
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b)

d)

g)

the Beneficiary fails to observe or perform any
representation, warrant, undertaking, covenant
or any other obligation under the Grant
Agreement, and such failure continues for a
period of thirty (30) days after NEFCO has
notified the Beneficiary of such failure;

any information given by the Beneficiary in
connection with the execution and delivery of
the Grant Agreement, or in connection with any
Disbursement Request, is found to be incorrect
in any material respect;

in NEFCO’s reasonable opinion, it becomes
improbable, for any reason, that the Project can
be implemented substantially as contemplated
in Annex 1 (the Project Description and
Reporting);

it becomes probable, in the reasonable opinion
of NEFCO, that the Beneficiary, a consultant or
a supplier or other partner (if any) or any
representative of any of the foregoing entity
involved in the Project has engaged in any
Prohibited Practice;

it becomes unlawful for NEFCO to give effect
to any of its obligations as contemplated under
the Grant Agreement or to maintain the Grant,
or if the Beneficiary or any of its
representatives become subject to sanctions
imposed by the European Union or the United
Nations Security Council;

a situation which results in, or in the reasonable
opinion of NEFCO is reasonably likely to result
in the City ceasing to be a part of Ukraine
and/or ceasing to be effectively controlled by
Ukraine;

a political, security, social or similar situation
occurs, which in the reasonable opinion of
NEFCO has: (i) a Material Adverse Effect on
the probability of the Beneficiary observing and
performing any of its respective obligations
under this Grant Agreement and/or any
document related to the Project, or (ii) a
Material Adverse Effect on the recognition of
the validity, legality, enforceability or binding
nature of this Grant Agreement or the rights,

b)

d)

g)

OnepxyBay He JOTPUMYETBCS a00 HE BUKOHYE
OyIb-siKe 3areBHEHHS, TapaHTilo, 3000B'I3aHHS
a6o Oynp-siki iHmI 3000B’s3aHHA B pamkax
JloroBopy mnpo rpaHT, i Take MOPYLIEHHS
TpuBae npotaroM Tpuauatu (30) aHIB micis
Toro, sk HE®KO noinomurs Onepxxysaua
PO TaKe MOPYIICHHS;

Oynb-ska iHpopMauis, HanaHa OnepKyBauem y
3B°A3Ky 3 TMIANHUCAHHAM 1 BHMKOHAHHIM
Horosopy npo rpanTt a6o y 3B’s3Ky 3 Oyb-
JKMAM  3anMTOM Ha BWIUIATY, BH3HaHa
HENpPaBUWIBHOIO B  OyAb-IKOMYy iCTOTHOMY
aCIeKTi;

Ha obrpyHToBany aymky HE®KO, i3 sxoick
NPHYMHU CTa€ MaJoONMOBIpHMM, o [IpoekT
Moxke OyTH peasti3oBaHHIi B OCHOBHOMY, SIK Li€
nepenbaueno B Jlonatky 1 (Ommc npoekrty Ta
3BITHICTB);

CcTae HMOBIPHMM, Ha OOIDYHTOBaHy IyMKY
HE®KO, mo OpepxxyBa4, KOHCYJbTAHT 4
NOCTaYaJIbHUK abo0 iHIIA CTOpOHa (SAKIIO Taka
€) abo mpexncraBHUK Oyap-AKoi 3 0ci0,
3a3HAYEHUX BUINE, AKi OepyTb yd4acTb y
IMpoexri, 3aimanucs 3a6opoHeHo0
JiSUTBHICTIO;

wis HE®KO € HezakoHHMM 37ilicHeHHS Oy b-
SIKOTO 3i CBOIX 000B’S3KiB, AK Lie Mepeada4yeHo
B paMKax Lporo JloroBopy mnpo rpast, abo s
nmiarpumku [panry, skmo Opepxysay aGo
Oyab-kui 3 WOro TmpeACTAaBHHUKIB CTajld
00’eKTOM CaHKIIiH, 3aCTOCOBaHMX
€sponeiicbkum Coro3om, abo Pamoto bBesneku
Opranizauii O6’eananux Haiii;

BHUHUKA€E CHTYyallis, sIKa NPU3BOJUTH, abo, Ha
obrpynroBany aymky HE®KO, moxe
NpU3BECTH O TOro, mo MicTo npunuHse
BXOJAUTH [0 cKiagy VYkpaiHu Ta/abo He
KOHTPOJIIOEThCS Y KpaiHOIO;

BUHHKA€E MOJITUYHA abo cowiajbHa CUTyallis
abo x curyauis y cdepi Ge3neku abo noaioHa
CHTyallis, fKka Ha OOIPYHTOBaHY IyMKy
HE®KO wmae: (i) IcroTHHIT HeraTUBHUI BIUIHMB
Ha HMOBIPHICTh JOTPUMAaHHS Ta BHUKOHAHHS
OpnepxyBauem OyIap-IKOT0 3i CBOIX
3000B’43aHb 3a MM J[OrOBOpOM MpO TrpaHT
Ta/abo 3a Oyab-AKMM JOKYMEHTOM, IO Mae
BinHomeHHs 1o [lpoekry, a6o (ii) IcrorHmii
HEraTHMBHUI BIUIMB Ha BW3HAHHA YWHHOCTI,
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h)

7.2

73

7.4

SECTION 8

8.1

remedies and priorities NEFCO has under this
Grant Agreement; or

any other event or occurrence which, at the sole
opinion of NEFCO, is likely to have a Material
Adverse Effect.

The right of the Beneficiary to make
drawdowns under the Grant shall continue to be
suspended, in whole or in part, as the case may
be, until the event or events which gave rise to
the suspension shall have ceased to exist, or
untii  NEFCO shall have notified the
Beneficiary that the right to make drawdowns
has been restored, in whole or in part.

In the event that the Beneficiary’s right to make
drawdowns shall have been suspended with
respect to any amount for a continuous period
of thirty (30) calendar days, then NEFCO may,
by written notice to the Beneficiary, terminate
the Beneficiary’s right to drawdown such
amount and any further amount(s). Upon giving
this notice, such amount and any further
amount(s) of the Grant, as relevant, shall
automatically be cancelled. NEFCO may, at its
sole discretion, agree to prolong the thirty (30)
days’ period to allow the Beneficiary more time
to remedy the situation.

If at any time it appears that there has been a
misappropriation by the Beneficiary of funds
disbursed under the Grant or the Beneficiary
has been engaged in any Prohibited Practice or
other wilful misconduct, NEFCO may
terminate the Grant Agreement and require that
the Beneficiary forthwith repay any proceeds
already disbursed under the Grant. In addition,
NEFCO may require that the Beneficiary
reimburse NEFCO for any direct costs incurred
in connection with the collection of such
amounts.

INDEMNIFICATION

The Beneficiary assumes full liability for, and
agrees to and shall indemnify and hold harmless
NEFCO and its employees against and from
any and all liabilities, obligations, losses,
damages, penalties, claims, actions, taxes,
duties, suits, reasonable costs and expenses of

h)

7.2.

T

74.

PO3JILT 8.

8.1.

3aKOHHOCTI, 3a0e3re4YeHHs BHMKOHaHHA abo
000B’SI3KOBHI XapakTep BHKOHAHHSA LIbOTO
JloroBopy mnpo rpasr, abo rnpas, iHCTpyMEHTIB
i npiopureris HED®KO B pamkax wporo
JoroBopy npo rpasr; a6o

HacTaHHA OyIb-AKOro IiHIIOro BHMaaky abo
noxii, axi, Ha gymxy HE®KO, moxyTts matu
IcToTHMIT HEraTUBHU BILUIMB.

IMpaBo OpnepxyBaua oxepxkyBatu ['paHT i
Hajani MOBHICTIO abo 4acTKOBO
NIPU3YTTUHSAETHCS, 3aJI€XKHO BiJi 00CTaBHH, MOKH
noxis a6o monmii, AKi TOpU3BENH 0
MpU3yNUHEeHHs, He 3HUKHYTh a60 HEDKO ne
noBitomuts  OpnepkyBada, 1O  NpaBo
onepxxyBatd I'paHT i Hajani moBHicTIO abo
Y4aCTKOBO BiJJHOBJICHE.

Sxmo npaBo OnepxxyBada onepxxyBaTH ['pant
i Hajmanmi  BigHOCHO  OyAp-fKOi  CyMu
GesnepepBHO  npunuHeHe mpotarom 30
(TpuauaTn) kanenaapuux aHiB, HEOKO moxe
HLIAXOM MUCBMOBOTO TIOBiIOMJICHHS
OpnepxxyBady ckacyBatd mnpaBo OpnepkyBaua
OTPUMYBAaTH IO cyMy ¥ Oyab-sKy Mojabury
umiaty(u). Ilicns Takoro moBiZoOMJIEHHS wi
CyMH # Oyap-sika BiANOBiAHA J0JAaTKOBa
BUILIaTa(H) I'panty aBTOMAaTUYHO
ckacoByerbes. HEDKO wmoxe Ha BiacHui
PO3CY/ MOrOUTUCS Ha MPOJOBKEHHS TEPMiHY
30 (Tpuausats) aHiB, mo6 OpepxkyBau MaB
OinbLie yacy A7 BUIIPABJICHHS CUTYALil.

SKIo BUSBIAETHCS, WO BiaOYJIOCS HELLIBOBE
BUKOpUcTaHHsa OnepxyBadeM kowTiB ['paHTy
yn OpepxyBau 3aiiMaBcs  3abopoHeHOIO
HisuibHiCTIO a60 BYMHAB iHIOI HaBMHCHI
HenpaBoMmipHi aii, HE®KO moxe posipsatu
JloroBip mpo rpaHT i BHMaratd, w0
OpneprkyBay HeraifHO MOBEPHYB yCi KOLITH, AKi
Hajiiuuim B pamkax [panty. Kpim Toro,
HE®KO moxe Bumaratd, mo6 OpnepixyBau
BimmkonyBas HE®KO Bci npsmi BUTpaTh,
TIOHECEHI Y 3B’ 3Ky 3 MOBEPHEHHAM TaKHX CyM.

BININKOAYBAHHSN

OpepxyBau Hece TMOBHY BiIMOBiJaJIbHICTB,
NOTO/DKYETHCS, BIALIKOAOBYE W  3aXHILAE
HE®KO i ii cniBpobiTHHKIB Bix ycix
3000B’A3aHb,  BIANMOBIJAIBHOCTI, 30OWTKIB,
mKOAW, IuTpadiB, TMpereH3iif, CTATHEHS,
NOAATKIB, MHTa, TMO30BiB, OOIPYHTOBaHOI
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b)

8.2

SECTION 9

9.1

9.2

9.3

whatsoever kind and nature, and which in any
way relate to or arise out of, whether directly or
indirectly:

any of the transactions contemplated under the
Grant Agreement or the execution, delivery or
performance thereof, and/or

the exercise by NEFCO of any of its rights and
remedies under the Grant Agreement;

provided that NEFCO shall not have any right
to be indemnified hereunder for its own gross
negligence or wilful misconduct.

The Beneficiary acknowledges that NEFCO is
entering into the Grant Agreement, and in doing
so has acted solely as the Fund Manager, and
not as an advisor to the Beneficiary. The
Beneficiary represents and warrants that, in
entering into the Grant Agreement, it has
engaged and relied upon advice given to it by
its own legal, financial and other professional
advisors and no decision made, or action taken
by it, when entering into the Grant Agreement,
is attributable to advice given by NEFCO.

DISPUTE RESOLUTION

The Grant Agreement shall be governed by the
substantive laws of Sweden.

Any dispute, controversy or claim arising out of
or in connection with the Grant Agreement, or
the breach, termination or invalidity thereof,
which the Parties have not been able to settle by
agreement within 60 (sixty) days following the
filing of a formal request for negotiations, shall
be finally settled by arbitration in accordance
with the Arbitration Rules of the Arbitration
Institute of the Stockholm Chamber of
Commerce (the "Rules").

The arbitral tribunal shall be composed of one
(1) arbitrator appointed in accordance with the
Rules. The seat of the arbitration shall be
Stockholm, Sweden. The arbitral proceedings
shall take place in Stockholm, Sweden. The
language to be used in the arbitral proceedings
shall be English.

b)

8.2.

PO3JILT 9.

9.1.

9.2.

9.3,

vy

BaprocTi W BUTpar Oyap-iKoro poay i
Xapaktepy, i3 SKMMH Yy BCIX BHIaJKax
NoB’si3aHUH 200 fKi BHIUIMBAIOTH TMPSMO YU
OTOCEePEIKOBAHO 3:

Oyab-IKUX omnepariii, nepeabaueHux
JloroBopoM mnpo rpaHT, 4d 3 HOro miJnucaHHs,
yKJIaZlaHHS i BUKOHaHHA; i/abo

3aificnenHss HE@KO 6ynp-sikoro 3 #ioro mnpas i
iX 3aXHCTy 3riiHo 3 JJoroBOpOM mpo rpaHT;

3a ymoBu, mo HE®KO He mae mpaBa Ha
BiflIKoAyBaHHA 3a JIOroBOpoM mpo TIpaHT
yepes cBO€e rpybe HenbaibCTBO 260 yMHUCe.

OpnepxyBau BusHae, mo HE®KO yknanae
JloroBip rnpo rpaHT BUKIIOYHO ik Po3nopsanuk
®oHny, a He sk pagHuk OpepxyBaya.
OpepxyBay 3asBiIsi€ W 3ameBHSAE, IO MpPU
yKiaganHi JIoroBopy npo rpaHT BiH npuiiMac i
MOKJIA/Ia€ThCA HA KOHCYJIbTALlii, AKi HAAI0ThCS
WOMy  HWOro  BJIaCHMUMH  IOPHAWYHHMH,
¢iHaHCOBUMHM ¥ iHImIUMH npodeciHHUMU
KOHCYJIbTAaHTaMH, L0 KOHCYJIbTaLlil, IKi Ha/laHi
HE®KO, He cToCyrOThCs MPUAHATTS pillleHHS
a0o 3axo/iB npu yKyiaaeHHi HUM J[oroBopy npo
IpaHT.

BUPIIIEHHS CIIOPIB

Jorosip po rpaHT
MarepiajibHuUM npaBoM L1IBerrii.

perymoeThes

Byne-ski criopu, po36ikHOCTI abo mpereHsii,
AKi BUHMKaIOTh 3 JloroBopy npo rpaHr a6o y
3B’A3Ky 3 HHMM, Y4 3 HOro MOpPYIIEHHM,
NpUMMHEHHAM a00 HexilcHicTio, ki CTOpoHH
HE 3MOIJIH BUPILIUTH Y JOTOBIPHOMY MOPSAIKY
npotaroM 60 (wicTaecsTH) AHIB i3 MOMEHTY
nozavi (opMajibHOT BUMOTH PO MEPETOBOPH,
OCTaTOYHO BUPILIYIOTHCS apOiTpaskeM 3riiHO 3
IIpaBunamu apbiTpaxy ApbGiTpaxkHoro
iHcTUTYTY CTOKrOJIBMCBKOI TOProBOI MajaTH
(nani - "IIpaBuiaa").

ApOGitpaxknuii cyn ckiagaerbes 3 omHoro (1)
ap6iTpa, NPU3HAYEHOrO  BIAMOBIAHO 10
IIpaBmi. Micuem apbitpaxy € CTOKromism,
IIBeris. ApbGitpaxkne MPOBA/KEHHS
npoBoautbcsi B Crokronemi,  IlIBemis.
Po60o4ot0 MOBOO apOiTpaskHOTO MPOBaHKEHHS
(BKTIOYAKOYM JOKYMEHTALil0) € aHIikchbka
MOBA.
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9.4 Notwithstanding the aforesaid, NEFCO may 9.4. HesBakaiouu Ha BHINe3rajaHe, Ui 3axXHCTy

9.5

9.6

SECTION 10

10.1

10.2

10.3

take any action available to it under the law of
Ukraine to guard its interests under the Grant
Agreement.

Service of any notice of process in connection
with any proceeding under this Section 9 may
be made to the addresses set out in the Special
Terms and Conditions and, to the extent
allowed by applicable law, in the manner
provided for below (Section 10). The Parties
hereby expressly waive any and all additional
requirements for the service of any such notice
of process.

The Beneficiary shall on demand reimburse
NEFCO for any expenses (including legal fees)
incurred by NEFCO in the preservation or
enforcement of any of its rights under the Grant
Agreement. If any arbitration tribunal or court
issues any ruling stating that costs and expenses
incurred by NEFCO in the preservation or
enforcement of any rights under the Grant
Agreement are distributed and are payable
otherwise, such ruling shall however prevail
with respect to the costs and expenses covered
by said ruling.

MISCELLANEOUS

The Grant Agreement shall come into force
when signed by both Parties and shall remain in
effect until the date upon which all obligations
of the Parties have been unconditionally and
irrevocably paid and discharged in full to
NEFCO’s satisfaction in accordance with the
terms and conditions of the Grant Agreement,
unless otherwise agreed by the Parties in
writing.

The Beneficiary may not, without NEFCO’s
prior written consent, assign or transfer any of
its rights, benefits or obligations under the
Grant Agreement.

In the event that any specific provision of the
Grant Agreement is or shall become void or
unenforceable, all the other provisions of the
Grant Agreement shall remain in full force and
effect.

9.5.

9.6.

PO3ILI 10.

10.1.

10.2.

10.3.

CBOIX iHTepeciB BiamoBigHO a0 JloroBopy mnpo
rpant HE®KO mae npaBo BxuBati 6yab-aKkux
3aXO/iB, HAsBHUX Y HOro pO3MOPsAHKEHHI
Bi/IMOBI/THO 10 3aKOHOAABCTBA Y KpaiHH.

[IpouecyanbHi TIOBiZIOMJICHHS CTOpIH,
NOB’3aHi 3 TpPOBA/DKEHHSM, 3TiHO 3 LHM
po3ninoM 9, 3milCHIOIOTBCS 3a aJpecamu,
BKazaHumMH B OcobGnuBux ymoBax i Ilopsaky,
Ta, y cnocib, sk nepenbaveHo Huwk4e (po3ain
10). Ilum nyskrom CTOpOHH  MpPAMO
BIIMOBJISIIOTECS  Bil OYAb-KHX JOAaTKOBHX
BUMOI [0 TNpOLECyalibHUX T[OBiJOMJIEHb
CropiH.

OnepaxyBau BinmkoaoBye Ha Bumory HE®@KO
BCi BUTpaTH (BKIIOYAIOYM BHTpaTH Ha
1opuanuHi nociayru), noHeceni HE®KO s
36epexxeHHss ab0 TNPHUMYCOBOrO BHKOHAHHS
Oynp-KkuX mpaB 3a J[OroBOpOM MpO TpaHT.
Sxkmo Oynp-skmii cyx abo apGiTpaxHuit
TpuOyHan Buzacte Oyap-sike  pillleHHd,
BIIMOBIJHO 10 SIKOTO BHTPAaTH M BHIATKH,
noHeceni HE®KO i3 meroro 36epexenHs a6o
NPUMYCOBOTO BHUKOHAHHA OyIb-KMX CBOIX
npae  3a  JloroBopoM  mpo  rpaHT,
PO3MOAUIAIOTECS M CIUIAYYIOTBCA B IHIIMIA
crnocib, Take pillIeHHs MaTHMe MEepPEBaXKHY
CHJTy CTOCOBHO TaKHUX BHTPAT i BUAATKIB.

PI3HE

JloroBip mpo rpaHT HalyBa€ YHHHOCTI 3
MOMEHTY mianucanHs oboma CropoHamu W
3IMIIAETBCA B CWII O JaTH, Ha SKy BCi
30008’ A3aHHS CTOpiH 6e3yMOBHO i
Oe3BiAKIMYHO BHWIUIAY€HI W BHMKOHAHI B
noBHoMy o6ca3i  Ha kopucte HE®KO
BiANOBiTHO 10 yMmMOB JloroBopy mpo rpasr,
AKINO iHWEe He mnoromkeHo CTopoHamu B
MUCBMOBI (OpMi.

OnepxyBau He Mae mpaBa Ge3 mnomepeaHbOT
nucemoBoi 3rogu HE®KO, Bipcrynatu a6o
nepeaapaT Oyzb-sKi i3 CBOIX Mpas, Mijisr a6o
060B’s13KiB y pamkax J[oroBopy npo rpasr.

YV  Bumagky, skumo Oyab-sike — OKpeme
nojioxxeHHs JloroBopy mpo rpanT € abo crae
HefliicHuM a6o TakuM, IO He Moxe OyTu
BHKOHaHMM Yy NPUMYCOBOMY TOPSJKY, peliTa
NOJIOXKEHb JIOroBOpy Mpo rpaHT 3aUIIaoThCs
YHHHHMH Ta JIMCHUMH.
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10.4

10.5

10.6

SECTION 11

Any amendment to the Grant Agreement, or
any waiver or consent to be made by both of the
Parties under the Grant Agreement, shall be
made in writing, and signed by both Parties.

Any notice or request required or permitted to
be given or made under the Grant Agreement
shall be made in writing, and shall be deemed
to have been duly given or made when
delivered by hand, registered mail, courier or e-
mail to the other Party at the address specified
in the Special Terms and Conditions, or such
other address as the Parties may subsequently
have designated by notice to the other Party. If
given by e-mail, any notice shall promptly be
confirmed by registered letter or courier.

Nothing in the Grant Agreement shall be
construed as a waiver, renunciation or other
modification of any immunities, privileges or
exemptions accorded to NEFCO pursuant to the
Agreement of 6 November 1998 between
Denmark, Finland, Iceland, Norway and
Sweden concerning NEFCO (as from time to
time supplemented and/or amended), the
Framework Agreement between Ukraine and
NEFCO dated 17 September 2009 (as ratified
by the Verkhovna Rada of Ukraine on 21
September 2010 under the Law of Ukraine
2533-VI and became effective on 18 November
2010), any other international convention or
any applicable law. Notwithstanding the
foregoing, NEFCO has made an express
submission to arbitration under Section 9.2 and
accordingly, and without prejudice to its other
privileges and immunities (including, without
limitation, the inviolability of its archives), it
acknowledges that it does not have immunity
from suit and legal process in respect of the
enforcement of an arbitral award duly made
against it as a result of its express submission to
arbitration pursuant to Section 9.2.

LANGUAGE AND COPIES

10.4.

10.5.

10.6.

PO3JILT 11.

Bynp-sxi 3miau no JloroBopy mpo rpant a6o
Oynab-sika BiIMOBa 4YM 3roja, fKa HAIAaeThCs
ob6oma CropoHamu 3a J[oroBOpoM mpo rpaHt

BUMHAIOTECA Y  TNUCBMOBIH  dopmi  #
nianucyoTbes o6oma CTopoHaMHu.
Bynp-axke noBigomneHHs abo 3amuT 3a

JIoroBopoM npo rpaHT BUHHSIIOTHCS MHCEMOBO
1 BBXKAIOTHCS HAJIOKHUM YHHOM TEpeIaHUuMU
a00 BUMHEHUMH, SKIIO BOHU BPy4YeHi 0COOHUCTO
abo HajicmaHi PEKOMEHIOBAHOK TMOIITOK),
Kyp'epcbkol0 ciyx0010 abo eneKTpOHHOIO
nomroo iHmiH CropoHi 3a aapecamw,
BKazaHuMH B OcobiuBux ymoBax i [lopsaky,
abo 3a iHmMMU anpecamu, ski CTOpoHHM
MOXYTh  3r0JOM  NPH3HAYaTH  LUIAXOM
noigomseHHs iHmwiiA CropoHni. [ToBinomieHHs
€JIEKTPOHHOIO  MOWITOI0 B MOAAIBLIOMY
HEBiIKJIaTHO HiATBEPKYIOTHCS
PEKOMEHOBAaHUM JIUCTOM ab0 Kyp’epoMm.

XKonune monoxenHs JloroBopy mpo rpaHt He
MOX€ TJIyMauuTHCs K BiJMOBAa, CKaCyBaHHS
abo iHma 3miHa OyAb-SKMX IMYHITETiB,
NpuBiJieiB a00 3BiJIbHEHB BiJl BUMOT, HaJaHHX
HE®KO BignoeigHo no JoroBopy Bim 6

mucronaga 1998  poky wmik  /Jlaiero,
Oinnsaiero, Icnangiero, Hopeerielo Ta
Iseuiero mnpo crBopenHs HE®KO (i3

ypaxyBaHHAM 3MiH Ta/ab0 [OMOBHEHb, SKi
NepioANYHO MOXYTh BHOCHTHCS), PaMKoBOIO
yrogoto Bix 17 Bepechs 2009 poky wmix
Vkpainoro Ta HE®KO (patudikoBanoi
BepxosHoto Panoro Ykpainu 21 Bepecus 2010
poky 3akoHoM VYkpainu Ne 2533-VI, Ta
HaOpana yuHHOCTI 18 nmucromama 2010 poky)
abo Oyap-fkoi MDKHApOAHOI KOHBeHLii abo
3aCTOCOBHOro  mpaea. Hespaxarouun Ha
Bunieckazane, HEOKO npsmo moromkyerbcs
Ha mepefadyy CHOpiB Ha po3risa apbiTpaxy
BiJIMOBIHO A0 po3aity 9.2 Ta, BignoBigHO i 6e3
UIKOJM JUIA  iHIIMX CBOIX TMpHBiNEiB Ta
iMyHiTeTiB (BKJTIOHYaOMH, 0e3 OoOMeXeHHs,
HeMOpYLIHICTh ii apXiBiB), MiATBEpPIXKYE, LIO
BOHA HE Ma€ iIMyHITeTy BiJ O30BY i CyJOBOrO
NPOBa/KEHHS CTOCOBHO NPUMYCOBOT'O
BUKOHAHHS ap6iTpaxHOro pilIeHHS,
NPUAHATOrO MPOTH Hei BHACHINOK ii mpsamoi
3roAM Ha TniepeAadyy CrOpiB Ha pO3IIIsA
apGiTpaxky BiIMOBiAHO 10 po3aity 9.2.

MOBA I KOIIIi

11.1 Unless NEFCO shall otherwise agree, each 11.1. Slkiio HE®KO He noroauTbcs Ha iHIIe, KOXKeH

document, certificate, statement, report,

JIOKYMEHT, ceprudikar,  3asBa,  3BIT,
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11.2

accounts, and other written material referred to
in the Grant Agreement shall be in the English
language or be accompanied by a duly certified
English translation thereof. If requested by
NEFCO, such translation shall be made by an
authorized translator.

The Grant Agreement has been executed in
both the English language and the Ukrainian
language in two (2) original counterparts each
having equal legal force. In case of any
discrepancies between the English and the
Ukrainian version, the English version shall
prevail.

SIGNATURES / HIAITACHA

11.2.

OyxraaTepcbkuid ~ JOKyMeHT W iHIIWH
NMCBMOBHI Marepias, 3raganuii y JloroBopi
PO IPaHT, BUKJIAAAETHCS aHTTIHCHKOIO MOBOIO
abo CynpOBOMKYEThCS HAJIOKHO 3aCBiT4EHHM
NepeKIaZioM Ha aHMITiHChKY MOBY. SIKIIO 1{bOTO
BUMarae HE®KO, TaKui nepeKsa
3MiMCHIOETBCS MepeKiaiaueM, KU MPOMIIOB
ceprudikariro.

JloroBip mpo rpaHT MmiANKCaHUI aHIIHCHKOIO
MOBOIO M YKpaiHCBKOIO MOBOIO y JBOX (2)
OpPHUriHAIBHUX TPHUMIPHHKAX, SKi MaloTh
OJJHAKOBY IOPHAMYHY CHIy. Y BHUNAJKY
po3bixxHOCTEH MDK  aQHIVIHCBKOIO — H
YKpaiHCBKOIO BEpCiSIMH BepCisi aHIIIiHCHKOIO

MOBOIO Ma€ MEPEBAXKHY CUITY.

For NORDIC ENVIRONMENT FINANCE CORPORATION/
Bia MIBHIYHOI EKOJIOTTYHOI ®THAHCOBOI KOPIIOPAIIII a

V7

Managing Director / Kepyloqm»; L[upek'rop C

PAgHKO i

k‘@mund Beitnes /Amynn beiithec
- Senior Investment Manager / Crapiuuii iHBeCTHL{IHHHI

_z ?' - /MeHeKep

COUNcndﬁ?{
CBKOI PAJI

1 draliigvych, Izium City Mayor/

GrhdY ‘?—’3;
Yk pai®

WOBHY, [31OMCBKHIT MICBKHI roJIOBa
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ANNEX 1
OJIATOK 1

PROJECT DESCRIPTION AND REPORTING
OIINC MPOEKTY TA 3BITHICTH

1. PROJECT DESCRIPTION
1. OITMC IMTPOEKTY

The Project foresees implementation of a number of energy efficiency measures at the school No. 6 in the city of
Izium and aims at decreasing the consumption of heat and electricity and providing reduction of budgetary
expenditures and improvement of staying conditions in this institution. /

[IpoekT nepenbayae BUKOHAHHSA HU3KH €Hepro30epiraroumx 3aXofliB B HaBYAILHOMY 3akiani Mmicra. IIpoekrt
CIPSIMOBaHO HA CKOPOYEHHs CIIO)KMBAHHSA TEIUIOBOI Ta ENIEKTPUYHOI €HEeprii, 3HWKEHHsS BHUTPAT MiCHKOrO
GroKeTy Ta MOKpPAIIEHHS YMOB IepeOyBaHHS B bOMY 3aKJIa/i.

Information on the Borrower / Ingopmauis moao Ioznuyanbuuka

Borrower / [To3uyansHUK Izium City Council / I3roMcbka Micbka pana
1 Tsentralna Square, Izium, Kharkiv Region, 64300, Ukraine /
Borrower’s address / Anpeca ITosnuansHuka | Vkpaina, 64300, Xapkisckka 006:1., MicTo I3toM, mioma
LlenTpasbHa, Oy auHOK |
Form of ownership/ ®opma BiiacHocTi Communal / koMyHaibHa
Name and position of the head of the City/ Marchenko Valerii Vitaliiovych, Izium city mayor /
I1IB Ta mocana kepiBHUKA MicTa Mapuenko Banepiit BitaniiioBuu, [310MChKHIf MiCEKHI rOJI0Ba
Telephone / Fax/
Tenedion/dasc +38 (057 43) 2-11-24
Web site/Caiit http://city-izyum.gov.ua/
Alla Stanislavivna Zaranek, Head of Economics and Investments
Name and position of the person who is Department of the Office of Executive Committee / 3apanex
responsible for the Project / I1IB Ta mocana Anna CraHicnaBiBHa, HA9aIbHHK YIIPaBIIiHHS €KOHOMIKH Ta
ocobwu, BianoBifanbHOI 3a [IpoekT iHBeCTHLIi} anapaTy BUKOHABYOTO KOMITeTy [3FOMCBKOI MiChKOT
paau :
Telephone/Fax number / Tenedon/dakc +38-050-302-59-72
E-mail/EnextponHa agpeca azaranek@bigmir.net

1.1. Project objectives i
1.1. Wini MpoexTy i

1.1.1. Background, description of the current situation
1.1.1. OGrpyHTYBaHHSI, ONUC MOTOYHOI CHTyaUii

The Project facility has insufficient level of thermal characteristics of building envelopes, heat supply system is
obsolete, has heat losses through pipelines and lack of ventilation system in premises, which result in inefficient
use of heating as well as overspending budget funds and nonconformity of staying conditions in these buildings.
Based on performed energy audit of the project facility the most efficient measures were identified, which allows
to achieve significant savings in both heat and electricity consumption and to improve staying conditions for the
staff and children. /

3axnan [IpoekTy mMae HemocTaTHilf piBeHb TEIUIOTEXHIYHMX XapaKTEPHCTHK OTOPOKYBAJIbHHX KOHCTPYKIIii,
CHCTEMa OMNaJeHHs 3acTapiia, HasBHI BTPaTH TeIUla 4epe3 TpyOONpOBOAM Ta BiACYTHICTh CUCTEMHU BEHTHIIALLT B
NPUMIIIEHHSAX, IO MPU3BOAWTH N0 Hee()eKTHBHOrO BHKODHCTAHHS TeIUIa, a TAKOX IEPEBUTPAT OFOKETHHX
KOIITiB Ta HENOTPUMAaHHA KOM(OpPTHMX yMOB mepeOyBaHHSA. Ha OCHOBI MpOBENEHHX €HEPreTUYHHUX AyAWTIB
NPOEKTHUX 3aKIajiB Oylu BU3HAuYeHi HaiOinbm eHeproe(eKTHBHI 3aXOAW, L0 HO3BOJIATH NOCATTH 3HAYHOL
€KOHOMii B CMOXHMBaHHI K TEIUIOBOI, TaK i €JeKTPUYHOI eHepril Ta MOKpPAIUUTH YMOBH TepeOyBaHHS s
MEepCoHATY Ta HiTeH.
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Table 1/ Tabnuys 1
List of project institutions and measures / IlepeJiik npoexTHUX 00’€KTiB Ta 3aX01iB

1 | Thermal insulation of the walls / YTernenns ctin
2 | Insulation of the flat roof / YTerneHns miackoi Nokpisii
3 | Thermal insulation of the attic floors / YTennenHs mimioru ropuunia
4 | Insulation of the socle / YTemieHHs LOKOIIO
5 | Replacement of the windows / 3amiHa BikoH
6 | Replacement of the doors / 3amina nBepeit School No.6 /
7 Installation of the individual heat substation / BctaHOBJI€HHS iHIUBiTyaJIbHOTO IlIxoma Ne 6
TEIJIOBOTO MyHKTY
8 | Modernization of the ventilation system / MoznepHi3aliisi CHCTEMH BEHTHIIALI| 32, 24th
9 | The pavement repair / BiTHOBJIEHHS BiIMOCTKH Serpnia str. /
10 | The asbestos roof cover replacement / 3amina maTpoBoi OKpiBJi ByI. 24
1 Ir}stallation of the new storm water drainage / BctaHOBJIEHHSI BOZOCTOKIB JUIst Cepmnsi, 32
BiZIBEI€HHS JOIIOBOI BOJM 3 IaXy
12 | Installation of the lightning protection / BctaHOB/IEHHS 6/IMCKaBKO3aXHCTY
13 | Parapet repair / PeMOHT napaneTis
14 Installatio.r'l. of the \(entilation system in the kitchen / BctaHoBNeHHS cucTEMH
BEHTWIALIT B IPUMIIIEHHAX KyXHi
Table 2 / Tabnuys 2
Efimated annual savings / Oqilcxaani mogiqﬂi 3201A/KeHHS
Savings The current situation/ | After the implementation/ Net savings/
components/ - Icnyioua curyatis [Ticns BIpoBaKEHHSA YncTa eKOHOMist
, Kounanggmk 1l quantity/ quantity/ quantity/ UAH/a/
Sl . |y .- KiIbKiCTB KiIbKiCTB rpH/pik
Electricity,
MWh*a /year /
EnextpuuHa 40.5 38.6 1.9 4 860
eHepris,
MBT*ron/pik
Heat, MWh/a
Terutosa eHepris, 946.5 345.6 600.9 859 500
MBT roa/pik
Energy savings, MWh/a / Eneprernyni 3aomamkenns, MBT roa/pix 602.8 -
Energy savings, UAH/a / EHepreTH4Hi 3a011a/UKeHHs], TPH/piK 864 360
Deferred investment costs UAH/a / Bincrpoyeni inBecTHLiliHI BUTpPAaTH, rPH/piK 847 584
Total savings, UAH/y //3arajibHa eKoHOMisi, FpH/piK 1711 944
Payback period, years / 12.4
TepMiH OKyNHOCTI, pOKiB :

‘ ectricity, 1 MWh

Enextpuyna enepris, 1| MBtron ad

1 430.46

Heat, ] MWh

TemuoBa enepris, 1| MBtron =

2355331

Exchange rate, UAH/EUR /
OO6MiHHHH Kypc, TPH/EBPO
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Total reduction (environmental effects) / 3aranbae ckopodeHHs (€KOIOTIUHMIA e(eKT):

It is expected that the implementation of the Project will result in reduced emissions of CO,, SO,, NO,, dust, as
presented in the table 3 below/OuikyeTbes, mo peanisauis [IpoekTty npu3ssene 10 ckopoueHHs BukuaiB CO,, SO,,
NOxy, nuity, o HABOAUTECS y TaONULI 3 HIDKYE.

Table 3 / Tabnuys 3

Environmental effects / Exosioriuni epexrn

CO, tons/year/ToH/pik 2474 109.4 138.0
SO, tons/year/ToH/pik 0 0 0
NO, tons/year/ToH/pik 0.2 0.1 0.1
Il!)ust/r[m tonS/year/TOH/piK 0.1 0.0 0.1

1.2. Investment Budget
1.2. InBecTHLiiiHMI GroMKeT

The total indicative investment amounts to UAH 21 293 088 including grant from NUEE Fund in the amount of
up to EUR 200 000 (or equivalent of approximately up to UAH 6 400 000). / 3arayiibHa iHAHKaTHBHA BapTiCTh
npoekTy ctaHoBUTh 21 293 088 rpn, Bxmodatoun rpant @ougy NUEE y cymi 1o 200 000 eBpo (a6o npubiusHo
exBiBazeHT 6 400 000 rpH.)

Project Des Documentation /
[IpoexTHa JOKYMEHTALlis

Investment budget / InBecTHuiliHMii

903 008

TPOEKTOM

Project management / YnpaBminas

110 000

Equipment / O6nagHanHsS

Installation / ByniBHHITTBO

s

1280 000
(40 000)

O10/KeT

Table 4/ Tabnuys 4

2304 000

1 536 000

I
(30%)

MPOEKTOM

Project management / YrpaBiiHHS

110 000

Equipment / O6nagHaHHs

727 056

Installation / By niBHUIITBO

195 024

BUTPATH

Contingency / Henepenbaueni

po6oTu

Start-up / ITyckoHaaropKyBasibHi

48 000

3 840 000
(120 000)

3395424

2263616

2020960

II
(60%)

Equipment/ O6nagHanHs

Contingency/
HenepenbaueHi BuTpaTu

1280 000
(40 000)

768 000

512 000

I
(10%)

Total/3aranom

2 093 088

6 400 000
(200 000)

12 800 000
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In accordance with the business plan, which has been approved by NEFCO, the above investment budget requires
that the Borrower provides funding to the Project at its own expense at a rate of minimum 10% of the total
estimated investment./

¥ BiznosiaHocti 10 noromkeroro HE®KO Gisnec nuany, BuieHaBeAeHUH iHBeCTHUiiHMIT GlomkeT nepenGayac,
1O MiHiManbHUH BacHui BHecoK [To3udanbruka 1o [Tpoekty mae 6yTH He MeHme 10% 3aranbHoi nepeabadeHol
BApTOCTi MPOEKTY.

In case the actual price for any goods and services procured in accordance with the business plan is lower than
budgeted, the remaining part of the Loan can be utilised for the payment of goods and services where the actual
price is higher than estimated or the procurement of additional similar goods and services, which will then be
considered to form part of the approved Project, provided that the Borrower’s own funding at all times is equal to
a minimum of at least 10 % (ten percent) of the estimated Project costs./

Axmo daxTryHi HiHM Ha Oyab-AKi TOBapH Ta MOCIYTH, IO 3aKYNOBYIOTHCA Y BiMOBIAHOCTI 10 6i3Hec-1utaHy €
HWKYMMH HDK niepenbadeno Gromkerom, cyma Kpeaury, IO 3anuinaeTses, Moke BHKOPHCTOBYBATHCS IS
3aKymiBJli TOBApiB Ta MOCIYr, GakTH4Hi LiHK Ha AKi BHINe HiK nepeabavanocs, abo 1A 3aKymiBii AOXATKOBHX
TNOAIGHMX TOBAPIB Ta TMOCIYT, AKi BBAXKAIOTHCA YACTHHOIO CXBAJIEHOTO ITPOEKTY, 33 YMOBH, IO BHECOK BJIACHHX
kowTis Ilo3nyanbHuka Ha Oynb-AKHii MOMEHT CTAaHOBUTH IIOHaliMenme 10% (mecsTh BiZICOTKiB) — BiJ
nepenbadeHoi Baprocti [Tpoexry.

1.3. Financial plan
1.3. ®inaHcoBHIi MIaH

Tranche 1/ Tpanm 1 up to /m0 UAH/ rpu 3 840 000 (loan / kpeaut).
Up to /mo EUR 40 000 (grant/ rpanr)

The Borrower’s own financial contribution will amount to not less than UAH 1 013 008/
CriBdinancyBanHs 3a paxyHok komTi [To3uuansHika Mae craHoBUTH He MeHme 1 013 008 rpH.

Tranche 2 / Tpanm 2 up to /n0 UAH/ rpu 7 680 000 (loan / kpeaur).
Up to /mo EUR 120 000 (grant/ rpaur)

The Borrower’s own financial contribution will amount to not less than UAH 1 080 080/
CriBdinancysanss 3a paxyHok komTiB ITosndansHuka Mae cranosutd 1 080 080 rpH.

Tranche 3 /Tpanm 3 up to /no UAH/ rps 1 280 000 (loan / kpemur)
Up to / no EUR 40 000 (grant/rpaHr)

Tranches are disbursed provided all relevant Conditions Precedent for the disbursements have been fulfilled /

Tpanmi nepepaxoByloThcs 32 yMOBH, 110 Bei Bianosiani IMonepemni YMmoBn mis OTPHMaHHs KOXHOI BHILIATH
BUKOHaHi.

The tranches will be disbursed in accordance with a disbursement plan provided by the Borrower and approved

by NEFCO/ Tpanui BUIIaqyroThCs BiNOBIAHO 10 MUIaHy BHIUIAT, AKMH po3po6us [T03HYATLHIK Ta MOrOIUB 3
HE®KO no nepmoi BuriaTu/
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Table 5 / Tabnuys 5

Financing plan / ®inancoBuii njian

0,
o . T e T S
Financial sources / [xepena ¢iHaHCyBaHHS . L Biacorkosa Toeii (posis)
i P craBka % r
NEFCO Loan/ Kpenutr HE®@KO 12 800 000 | 400 000 3% 5
Local funding/ CniBginancyBaHHs MicTa 2093 088 | 65409
NUEE Grant / I'paatr NUEE 6 400 000 | 200 000
Total investment / 3aranbHi inBecTHLiT 2139 f:: Wiy
1.4. Planned schedule
1.4. KanennapHmuii njian
Table 6 / Tabnuys 6

Project implementation schedule / I'pagix BnpoBagxernns IIpoekTty

2019,
month /

Activity / ETanu 2019,
Micsilb

2020, month / 2020, micsun

Project management* /
VrpasniHHs npoekToM*

PDD preparation and
development* / Po3po6xka ta
y3romkenHs [TKT*

Procurement / ITpouexypu
3aKyMiBeb

Construction / By 1iBHUITBO

Start up and adjustment / I[Tyck ta
BBEJICHHS B €KCIUTyaTaLlilo

Technical Supervision

* Activities were already completed or partly completed / * Etanu, mo Bxe 3aBepiieHi ab0 4aCTKOBO 3aBEpIIIEHi.
The Borrower will establish a Steering Group to manage the Project and management functions will be carried out
by a specifically appointed Project Manager. / Jlnsa ynpasninns IlpoektoM ctBoproeThcs KepiBHa rpyma min
YTIPaBJIiHHSAM CIIELiaJIbHO MPU3HAYEHOTO MeHeKepy [IpoekTy.

Suppliers shall be selected in accordance with NEFCO’s Procurement Guidelines. / KymiBnsg Ta MOHTax
00JI1aTHaHHS BUKOHYETHCS MiAPsATHUKAMHU, SKi 00uparoThes BianosigHo 10 KepiBHuirsa i3 3akymnisens HE®KO.

The estimated time of completion of the Project (the Project Completion) is December 2020. /
Tepmin 3aBepienns [Ipoexty (3BiT npo 3aBepumenns) € rpyaess 2020 poky.

1.5. Payment dates
1.5./IHi noBepHEHHSI KPEAUTY

The Repayment dates are each of 15 March, 15 June, 15 September and 15 December in each year. First Interest
Payment Date is 15 September 2020. First Repayment Date is 15 December 2020. The total number of instalments
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related to the repayment of the principal is 16. The Loan and the interest shall be finally repaid on 15 September
2024.

Haramu noepHeHHa Kpenuty € koxHe 15 Gepesns, 15 yepBHs, 15 BepecHs Ta 15 rpyans koxHOro poky. Jlara
nepmoi cryaty BifcoTkiB — 15 Bepechs 2020 poky. Jlata mepmoi cruiatd Kpeauty — 15 rpyans 2020 poky.
3aranpHa KiTbKiCTh IiatexiB moBepHeHHA Kpemury — 16. Cyma Kpenurty Ta BiACOTKH 3a KOPHCTYBaHHS
KpenuTtoM noBuHHi OyTH NOBHiCTIO norameHi 15 Bepecust 2024 poky.

1.6. Project completion
1.6. 3aBepiIeHHS POEKTY

The Project implementation is considered complete (Completion) when the new equipment has been installed, has
been put into operation and is operating according to what was expected in the business plan (where the Project
was initially described) and required under this Agreement.

BripoBa/DkeHHS TIPOEKTY BBAXKAETHCS TAKUM, 10 3aBEPIIMIOCH (3aBEPIICHHS), KOJIM HOBE O0JIaHAHHS B PAMKax
IpoeKTy Oys10 BCTAHOBIIEHO, BBEJIEHO B KCILTYaTaLlilo i MPAIIOE 3TiTHO 3 04iKyBaHb BKa3aHUX B Gi3Hec-1uiaHi (e
crioyaTky onmcyBaBcs [IpoeKT) Ta BUMOT 3a LIUM JOrOBOPOM.

2. REPORTING OBLIGATIONS
2. 3BITHI OBOB’S3KHA

The below reporting obligations apply to each Loan disbursement. The reporting obligations shall be deemed
fulfilled when NEFCO, prior to the disbursement of each Tranche, is in receipt of the progress report relevant for
the specific disbursement and possible other information, which NEFCO reasonably might request. The reporting
material is prepared by the project support consultant on behalf of the Borrower.

OGOoB’A3KHM M0 3BITYBAaHHIO, K 3a3HAYEHO HIDKYE, CTOCYIOThCA KoxHOro TpaHiry. OGOB’S3KM MO 3BiTYBaHHIO
BBXalOThCs BUKOHaHMMH, Koy HEDKO, nepen HananHsM koxHoro TpaHiry, oTpumMaia 3BiT Npo BUKOHAHHS,
PeJIeBaHTHUN 0 KOHKPETHOI BHMIUIATH Ta MOXIMBY iHIIy iH(opmauito, ssky HEOKO moxe 06rpyHTOBaHO
BHMarary. 3BiTHi MaTepiaay roTyloThCs KOHCYJIBTAHTOM 3 MiATPHMKH MPOEKTY Bijl iMeHi ITo3nyansHuKa.

2% PROGRESS REPORT 1- and 2. (for Disbursement of Tranche 1- and 2)
General description of the progress compared to plan

Potential issues of concern to be addressed

Information on procurement including information on main

concluded supply contracts, copy of such contracts and relevant invoices and payment
documents

Cost update relative to investment budget
e Agreed time schedule compared to planned time schedule

2.1. 3BIT ITPO BUKOHAHHS Nel- ta Ne2. (niast Hapauns Tpauwy 1- Ta 2)
e 3arajubHuUil nporpec y NopiBHAHHI [0 3aIIAHOBAHOT'O
e [loreHuiiini npoGremu
¢ Indopmauis npo 3aKymipJii, BKIIOYAOYH OCHOBHI YKJIaIeHi KOHTPAKTH MOCTABKH Ta KOITii TAKUX
KOHTPAKTIB Ta Bi[NOBiHI pPaXyHKH Ta IIATKHI JOKYMEHTH
OwuoBsieHHs iH(OpMaLii 0 BUTpaTax BiHOCHO JI0 iHBECTULIHHOTO GIOKETY
CriBBiaHOWEHHs (pAKTHYIHOTO YacoBOro rpadiky BiIHOCHO 3aIUIAHOBAHOTO YacOBOTO rpadiky

2.2, COMPLETION REPORT (upon Completion, or for Tranche 3)

General description of the completed project compared to plan

Potential issues of concern to be addressed

Actual costs versus the investment budget

Documentation of Project completion, e.g. test runs

Measurements, e.g. obtained environmental improvement

Statement describing the main objectives achieved through the implementation of the Project

2.2, 3BIT PO 3ABEPLIEHHS (nicis 3aBepiuenns, a6o ans Tpanumy 3)
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3arajbHui NpOrpec y NOPiBHAHHI 10 3aIUIaHOBAHOTO

IMoTeHuiiini npo6iemu

@DakTUYHI BUTPATHU BiTHOCHO OFOKETY iHBECTHULII

JlokyMeHTallisi PO 3aBepIICHHS POEKTY, HAMPHKIIAJ TECTOBI 3aITyCKH
Bumipu, HanpukiIaz Mo 0 NOKPaIIeHb 30BHINIHEOrO CEPeI0BHIIA
BHCHOBKH , SIKi OIIMCYIOTh OCHOBHI LIiJIi, JOCATHYTI pH peastizawii

2.3. Environmental requirements and reporting
2.3. ExonoriyHi BUMoOra ta 3BiTHiCTh

2.3.1 Annual report /
2.3.1 tlopiuHwuii 3BiT

Each year, starting from the Project Completion until the Borrower has fully repaid the Loan, the Borrower shall
prepare and submit to NEFCO an environmental report, based on the below form table. In the report, the Borrower
shall in detail describe the environmental performance of the Project. The report shall be submitted to NEFCO at
the latest by 28 February each year in order to allow for it to be reflected in NEFCO’s overall Annual
Environmental Reports.

Exonoriynmii 3BiT y ¢popMi TaGnuii HaBeneHoi Hik4e 6yne HanaBaTuch [losuuansaikoM HEDKO K0XHOTO poky
Bix 3aBepmenHs [Ipoekty no noeprenHs Kpeauty [Tozndansaukom y moBHoMy o0c¢s3i. Llei 3BiT Gyne netansHo
BiIoOpaXxaTh €KOJNIOTiYHe BUKOHAHHS MPOEKTY, i Oy/e HafaBaTHCh 28 JIFOTOr0 KOXHOTO POKY Uil BKIIOYEHHS Y
lopiunuit Exonoriunmii 3sit HE®KO.

Table 7/ Tabnuys 7

Environmental report /Exosioriunmii 3BiT

[ Electricity /

. MWh/a/ MBT'roxn /p 40.5 38.6
Enextpoenepris
Heat/ Tenmosd | ppwrtiicimimvrds fo 946.5 345.6
eHepris
CO; tons/year/ToH/pik 247 .4 109.4
SO, tons/year/ToH/pik 0 0
NOx tons/year/ToH/pik 0.2 0.1
Dust/ITun tons/year/ToH/pik 0.1 0.0

2.3.2 Post evaluation
2.3.2 OuiHka mic/isl 3aBepLIEHHSs POEKTY

NEFCO may carry out an environmental post evaluation a year after the Project Completion to establish whether
the Project has achieved its overall long-term environmental goals. NEFCO and its representatives will in such
case require access to the site and all project documentation relating to the environmental performance.

ExonoriuHa omiHKa Micls 3aBEpIIEHHS NMPOEKTY MOXKE 3/AiHCHIOBATUCH NPOTATOM POKY Iicis 3aBepIleHHS
[TpoexTy 1 BU3HAYEHHS TOTO, YU JOCAT MPOEKT 3arajibHUX ekosoriunux nijeir. HE®@KO Ta ixHi npeacTaBHUKH,
TaKMM YHMHOM, BHMAralTh AOCTYN JO OO’€KTy Ta BCi€l NMPOEKTHOI MOKYMEHTallii BiIHOCHO €KOJIOTi4HOro
BUKOHAHHA U1 POBEAECHHSA OLIHKHU ITiCJIA 3aBEPIIECHHS ITPOEKTY.

2.3.3. Environmental requirements
2.3.3. ExoJioriuni BHMOrn
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It is not allowed to use of expanded polystyrene foam in the composition of thermal insulation materials for facades
and roofs insulation;

It is not allowed to use of fluorine gases (SF6, PFC) in the windows construction. There is a need to use argon
(xenon) or vacuum;

It is not allowed the use of asbestos material. The location of asbestos containing materials (“ACM”) will be
mapped. If major asbestos related risks are identified (e.g. removal of old ACM), procedures for safe handling,
removal and disposal of ACM to avoid exposure risk will be developed. This would include development of a
manual and training on the correct removal and handling of ACM and development of instructions and provision
of appropriate personnel protective equipment for conducting such work.

The dismantled fluorescent (mercury) lamps are hazardous waste of the I-grade of danger and are the subject of
the mandatory recycling by companies that are duly licensed in treatment with hazardous waste under Ukrainian
legislation. The Municipality or the contractor performing the replacement should conclude a contract with
Environmental services subcontractor for disposal of mercury lamps, which will be dismantled within Project.
The Environmental services subcontractor should collect and transport all lamps to the “Final performer”
contractor of utilization that will make the final processing of the lamps.

The Environmental services subcontractor should have all proper equipment and documentation to perform the
contract such as:

- availability of licenses for collection, transportation and storage of hazardous waste;

- availability of special transport;

- availability of special containers for storage of hazardous waste;

- availability of agreement with and the licenses and permits of the "Final performer" contractor of utilization;

- providing the certificate (act) on disposal of lamps;

- providing information on equipment which utilizes mercurial lamps.

The "Final" performer (contractor) of utilization is an industrial enterprise (plant) which directly disposes
hazardous waste having all working equipment performing the recycling and permissions to do so. (Usually it is
equipment used for thermal removal of mercury from fluorescent lamps in the process of destruction in the vacuum
with subsequent capture of mercury vapours by condensing using liquid nitrogen.)

The "Final" performer (contractor) of utilization should confirm and declare that it is OK for NEFCO
representative to visit the site/plant where recycling of lamps (removal of mercury) is performed for check-up. The
Environmental services subcontractor should provide certificate (act) on disposal of lamps and confirmation
provided by the "Final" performer (contractor) of utilization that all lamps removed under the Project are disposed
properly (destroyed in a proper manner).

The Environmental services subcontractor and the "Final" performer (contractor) of utilization can be one
company if such company can prove to have all documents, permissions, transport and equipment./

He nomyckaerbcsi BUKOPUCTAaHHS MiHOMOICTHPONY B CKJAli TEIUIOI3ONALIWHMX MarepianiB MpH yTeIieHHi
(acanis Ta naxy. He momyckaeThcs BukopucTaHHs rasziB ¢ropy (SF6, PFC) B koHCTpykuii BikoH.
BukopucToByBaTH apros (kceHoH) a6o BakyyM. He omyckaeThCsi BAKOPHCTaHHS MaTepiaiB, 0 MiCTATh a30ecT.
Micuesnaxomkenns a3becToBMiCHHX MatepianiB (“AM”) Gyne mosHayeHo. Skmo GyayTh BHSBIEHi GitbLi
PH3HKH, T10B'13aHi 3 a36ecToM (HanpuKiaj, BUianeHHs ctapux AM), GyayTs po3po6ieni npoueaypu Ge3neqHoro
TNIOBO/DKEHHS, BUIAICHHA Ta yTWiisauii AM 3auis yHHMKHEHHs BIUIMBY JaHOro pusuky. Lle mepenbauatume
PO3po0Ky NMOCIGHKUKA Ta HABYAHHS I0/I0 NPABUJILHOTO BIJTY4EHHS Ta IIOBOKeHHs 3 AM Ta po3po6ky iHcTpyKiiit
1 3a0e3ne4eHHs BiANOBIAHMX 3ac0O0IB 3aXMCTy MEPCOHATY /Ul MPOBEIEHHs Takux pobit.JlloMiHeceHTHI JaMnu
(yramru 3 BMiCTOM PTyTi), IO 3HATI € HeGe3neYHNM BiX00M Kiiacy 1 Ta mijisraioTs 0608’ 13K0Biit Iepepobii Ha
HiNPUEMCTBAX, IO MAKOTh BilNOBiNHI JLIEH3il 3rifHO 3 Ail04MM 3aKoHOMABCTBOM VYKpainu. Micto, aGo iforo
HiAPSAIHKK, WO 3MiCHIOE 3aMiHy J1aMII IOBHHHO 3aKIIOYUTH KOHTPAKT 3 MiAPAAHAKOM 3 HAJ@HHA €KOJIOTIYHMX
TOCITYT Ha 36ip Ta BUBE3CHHS JIaMIl 3 BMiCTOM PTyTi, 10 GyJI0 IEMOHTOBAHO B PAMKax MPOEKTY.

[TigpsanvK 3 HaZaHHA €KOJOTIYHMX MOCIYr NOBHHEH 3MIHCHUTH 36ip Ta NepeBe3eHHS JaMI 0 KiHLEBOTO
nepepoOHUKa, KU BHKOHAE OCTATOYHY yTHIII3AL{IO JIaMII.

ITigpsaHUK 3 HAJaHHS €KONOTiYHMX MOCTYr TMOBHHEH MATH BCe HEOOXi/HE OCHAIIEHHS Ta IOKYMEHTH IUIA
3MiHCHEHHS [BOT0, a CaMe:

- HasBHICTH JIiLleH3ii Ha 30ip, 30epiraHHs Ta nepeBe3eHHs Hebe3NevYHNX BiAXO/iB,

- HasABHICTb CIIELiaJIbHOTO TPAHCIIOPTY,

- HasBHICTh CIIENiabHUX KOHTeUHepiB 1is 36epiraHns HeGe3neuHnX BiaxXoIis,

- HasIBHICTB IOTOBOPY 3 KiHIIEBUM NEPEPOGHUKOM, L0 MAE JIiEH3ii Ta JO3BOJIH Ha L€,

- HaJ]aTy aKTH 3 YTHTi3aLlil JJaMmII,

- HajiaTi indopmaltiro mono o6na HaAHH, Ha IKOMY BUKOHAHO OCTATOYHY yTHIII3ALIO JIAMII, 110 MiCTATh PTYTh,
Kinuesuii nepepo6GHUK 3 OCTaTOYHOI yTWii3aLii — e MPOMMCIIOBE MiANPHEMCTBO, IO 3iHCHIOE OCTaTO4HY
yTHIli3alil0 HeOe3NMeuHUX BiAXOMiB, Mac Bce HeoOXifHe Ta Aifoue OGNAIHAHHS IUIS yTwiIizanii Ta Heo6XiaHi
JI03BOJIM HAa BMKOHAHHA 1LOTO. 3a3BUYail Taki MiANPHEMCTBA BUKOPHCTOBYIOTh OOJAaNHAHHS JUI TEPMiYHO
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For NORDIC ENVIRONMENT FINANCE CORPORATION/ ;
Bix IIBHIYHOI EKOJIOTI'TYHOI ®THAHCOBOI KOPITOPAILIII

By:

BUJQJICHHA PTYTi B MPOLECi iX AECTPYKIii MiJ BaKyyMOM 3 HACTYIIHHM YJIOBIIIOBAaHHSAM TapiB PTYTi HLIAXOM
KOHJIEHCaLil 32 I0IOMOT 00 PiZIKOTO a30Ty.

KiHnesuit mipsaHUK 3 yTUIi3aLii MOBHHEH HAaTH MiATBEpLKEHHS, o npeacTasBHuk HED®KO Moxe BinBinatu
HOro ycraTKyBaHHA IiJ] 4ac yTHIIi3aLii JIaMIL.

ITigpsaHUK 3 HaJaHHSA €KOJOTiYHMX MOCIYT MOBHHEH HAalaTH cepTudikar (akT) Ha 36ip Ta BUBE3CHHA JaMI Ta
HaJIaTH MiATBEP/DKEHHA BiJl KiHIIEBOro nepepoOHHKa 3 yTHITi3allil, 0 BCi JIaMITH, 1m0 GyJii JEMOHTOBaHI B paMKax
NPOEKTY OyJIM YTHIi30BaHi HAJIEKHUM YHHOM.

ITinpsHAKOM 3 HaJlaHHA €KOJIOTYHUX TOCITYT Ta M APSIHAUKOM 3 KiHIEBOI yTHII3aLii MOXYTh G6YTH OJHUM il TUM
K€ CaMHM TiINPHEMCTBOM, SIKIIIO BOHO Ma€ BCi HEOOXiIHi JTilleH3ii, J03BOJIH, TPAHCTIOPT Ta 06J1aHAHHSL.

2.4 Financial reporting
2.4 ®dinaHcoBa 3BiTHICTB

The Borrower shall, starting from the first disbursement until the Borrower has fully repaid the Loan, annually
prepare and submit to NEFCO a financial report in the form of copies of the balance sheets, profit and loss
statements and cash flow statements which the Borrower has submitted to the State authorities in Ukraine. The
financial reporting shall be sent to NEFCO at the latest by 15 March each year.

IMo3n4anbHUK NOBUHEH, TOYMHAIOYH 3 TIEPINO] BUIUIATH Ta 10 NOBHOI crutaté Kpenuty [103uyanbHUKOM, IIOPIYHO
rotyBaty Ta nogasatu HE®KO ¢inancoBy 3BiTHICTE y popmi kormiii 6anaHcy, 3BiTy npo (iHaHCOBI pe3yabTaTy
Ta 3BiTy MO pyX IPOLIOBHX KOIUTIB, siKi Oy HajaHi 40 Jep)KaBHHX opraHiB Ykpainu. ®iHaHCOBa 3BiTHICTH
nosuHHa HanpapATuca HE®KO HaiinizHinie 10 15 6epe3Hs K0XKHOTO pOKy.

SIGNATURES / IIIACH

Trond Moe / Tpor/Moe 1= 4 . Amund Beitnes /Amynn Beiitrec
Managing Director / Kepyrouwnii I{nﬁéx’rop - s o Senior Investment Manager / Crapiumii
/% / IHBEeCTHLIWHHIA MEHeDKEp

luovych Izium City Mayor/
frasiiioBuy, [3F0MChKHIi MICBKHIA rOJIOBa
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ANNEX 2/
OJATOK 2

FORM OF DISBURSEMENT REQUEST /
®OPMA 3AIIATY HA BHILIIATY

[BENEFICIARY’S LETTERHEADY/
[HA BJIAHKY OJIEPYKYBAUA]

Nordic Environment Finance Corporation/
[TiBHiyHa ekosoriyHa iHaHCOBa KOpIopawis

Attention: Project Administration //{o yBaru: YnpapiiHHS IpoeKTaMu

Fabianinkatu 34, 00100 Helsinki / I'esibcinki
P.O. Box/nomroBa ckpuHbka 241

FI1-00171 Helsinki/ I'enbcinki

Finland/ ®innsumis

Date//lata [@]
ESC 3/19 NUEE

Re.: Disbursement Request under Grant

Agreement, ESC 3/19 NUEE dated [e]

1.  We refer to the above Grant Agreement
between [e] (the "Beneficiary") and Nordic
Environment Finance Corporation ("NEFCO"). The
terms defined in the Grant Agreement shall have the
meaning ascribed to them in the Grant Agreement
whenever used in this Disbursement Request.

2.  The Beneficiary irrevocably requests the
following disbursement, in accordance with the
terms and conditions of the Grant Agreement:

Disbursement no. [e]

Amount of [insert currency and amount in numbers)|
[in letters]

Disbursement Date [insert the requested date of
disbursement]

[This original Disbursement Request, together with
the supporting documentation, has been forwarded to
you by registered mail/courier.]

3 The payment instructions are as follows:

[IBAN-]Account:
number)

[insert the [IBAN-] account

Account Holder: [insert name and address of the
supplier]

CrocoBHo: 3anut Ha BHmaatry 3a JloroBopom
ESC 3/19 NUEE npo rpanr Bix [e] poky

L. Mu nocunaemocs Ha Buesraganuii Jlorosip
npo rpant Mk [®] ("OpepxyBau") i ITiBHiuHOO
€KOJIOTiYHOIO (biHaHCOBOIO KOproparieo
("HE®KO"). Tepminu, BusHaueni B Jlorosopi npo
IPaHT, NMpPU BHKOPUCTaHHI B 3amuTi HAa BHUILUIATY
MalOTh 3Ha4YE€HHs, BU3Ha4YeHe B JloroBOpi Mpo rpaxr.

2, OpnepxyBau 6e3BiJKITHYHO TIPOCHUTH
3MiHCHATH HACTYNHI BHWIUIATH, 3TiJHO 3 YMOBaMH
Joroeopy npo rpasr:

Bunsiara Ne [e]

Y cymi [sxazamu eamomy u cymy yugpamu]
[nponucom]

Jdara Bumaarm
euniamu|

[6xazamu  neobxiowy oamy

[Opurinan nporo 3anuTy Ha BHIUIaTy, pasoM i3
MiATBEP/DKYIOUMMH JIOKYMEHTaMH, Hajlic/laHO Bam
PEKOMEH/IOBaHHM JIMCTOM/KYp’ €pOM. |

3. IInatixHi pekBi3UTH:

[IBAN-] PaxyHok:
paxynxy]

[6xasamu [IBAN-] nomep

BnacHuk paxyHky: [exkazamu nativenyéanmus i
aopecy nocmauansHuka)
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Account Bank: [insert name and address of the
bank]

Account Bank’s SWIFT/BIC code: [insert the
code]

Correspondent Bank: [name and address]

Correspondent Bank’s SWIFT/BIC code: [insert
the code]

(If the Account Bank is not located in the country
whose currency is to be paid, enter the name and
address of the account bank’s correspondent bank in
such country.)

4. The Beneficiary hereby confirms (i) that the
representations and warranties set out in the Grant
Agreement are true and accurate in all respects at the
Disbursement Date; (ii) that all other undertakings
made by the Beneficiary under the Grant Agreement
have been fulfilled; (iii) that no event of default and
suspension (as defined in the Grant Agreement) has
occurred at the Disbursement Date; and (iv) that all
of the requirements and conditions precedent for
disbursement under the Grant Agreement are and
remain fulfilled as of the Disbursement Date and
shall continue to be effective as of such date. If this
certification, in whole or in part is no longer valid, as
of or prior to the Disbursement Date, the Beneficiary
undertakes to immediately notify NEFCO.

5. Please find attached documentation
evidencing that all requirements and relevant
conditions precedent for the requested disbursement
are fulfilled as well as a written confirmation issued
by the account holding bank confirming that the
supplier is the legal owner of and has sole access to
the above-stated bank account.

Yours sincerely,

[BENEFICIARY) / [OJIEPXYBAU]

By/ nianuc:

bankiBchknii paxyHok: [Hazea i aopeca 6anky]

SWIFT/BIC xoa paxyHky 6anky: [sxazamu xoo]

Bank-kopecnonaenT: [Haiimenyeanus i aopecal

SWIFT/BIC xoa 6aHKy-KOpecnOHIeHTA:
[6xazamu xo0]

(Axwo Oanxiecvkuil paxyHox He 3HAXOOUMbCA 6
Kpaini, yus eéamnoma mae 6ymu euniaveHa, 66edime
Haszey u aopecy baHKy-KopecnoHoeHma
OaHKIBCLKO20 PAXYHKY 8 MAKIU KPAIHI).

4. OpnepxyBau nigTBepkye (i) WO 3aneBHEHHS
¥ rapaHTii, BUKJaaeHi B JJoroBopi npo rpaHt, B ycix
BiJIHOIIEHHAX € JIOCTOBIPHUMH i TOYHWUMH Ha JlaTy
Buruiatd; (ii) mo Bci iHII 3000B’A3aHHSA, B3ATi
OpneprxyBaueM 3a JIoroBOopoM Npo rpaHT, BUKOHAHI;
(i) Ha Jlaty Bumnatd He BiAOYIOCS JKOAHOrO
Bunanky npedonty abo npusynuHeHHs —(sKi
Bu3Ha4eHi B JloroBopi npo rpanr); (iv) yci BUMOru
Ta MornepeHi yMOBH JUls BUIUIAT 3a JoroBopom npo
IPaHT € W 3aJIMINAIOTECS BUKOHAHWMU Ha Jlaty
BUIUIATH W OyAyTh YMHHUMM CTaHOM Ha IJO JaTy.
SKmo ue MiATBepIKeHHS MOBHICTIO YH YacTKOBO
BXKe He Bianoiaae aidcHocti Ha [laty abo no Jlatu
BuIU1aTH, Onep)KyBay HeraiHoO MOBiAOMIISE PO Lie
HE®KO.

5. Jlo uporo nucra IOAETHCA JOKYMEHTALlis,
sKa TIATBEpI)KYe BHKOHAHHS BCiX BHMOI Ta
BIAMOBIIHMX TMOMEPeHiX YMOB JUis HaJaHHS
BUIUIATH, LIO 3alMTYETHCA, a TAKOX MHCHMOBE

MiATBepIKeHHS  oOcayroByrouoro 0OaHKy, w0
NOCTa4YaJbHUK € 3aKOHHHUM BJIACHHUKOM 1 Mae
BUHATKOBMA  JOCTYnm 10  BHIIEBKa3aHOTO

6aHKIBCHKOT'O paxyHKY.

3 noBaroio,
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ANNEX 3/
OJATOK 3

FORM OF CERTIFICATE OF AUTHORITY/
®OPMA ITEPEJIKY IMOCATOBHUX OCIB I IX IOBHOBAKEHb
[BENEFICIARY'’S LETTERHEAD) / [F/IAHK O/JEP)KYBAYA)]

Nordic Environment Finance Corporation/
[TiBHiuHa ekosoriyHa iHaHCOBa KOPIOpaLis

Attention: Project Administration //{o yBaru: YnpasniHHs npoekraMmu

Fabianinkatu 34, 00100 Helsinki / I'enbcinki
P.O. Box 241/nowmroBa ckpuHbka 241

00171 Helsinki / Tenbcinki

Finland / ®inngnpis

Date/[lata [@]
ESC 3/19 NUEE

Re.: Certificate of Authority under Grant
Agreement ESC 3/19 NUEE dated [eo]

We refer to the above Grant Agreement between [@]
(the "Beneficiary") and Nordic Environment
Finance Corporation ("NEFCO").

I, the undersigned [e], duly authorized to do so,
hereby certify that the following are the names,
offices and true specimen signatures of the persons
each of whom are, and will continue to be,
authorized:

(a) to sign on behalf of the Beneficiary the
requests for disbursement of funds provided for
under the Grant Agreement;

(b) to sign the certifications provided for under
the Grant Agreement; and

(c) to take any other action required or permitted
to be taken, done, signed or executed under the Grant
Agreement or any other document related thereto.

CrocoBno: Ilepeniky mocagoBux oci6 i ix
NOBHOBaXKeHb BiANoBiAHO 10 JloroBopy mpo
rpant ESC 3/19 NUEE Bix [e] poxy

Mu nocunaemocs Ha BumiesragaHuii Jlorosip mpo
rpantr Mk [e] ("OpmepxkyBau") i [liBHiuHOW0O
€KOJIOTTYHOIO (inaHcoOBOIO KOpIIopaLli€to
("HE®KO").

S, mo HwK4Ye mianucaBcs [®], HAJIEKHUM UYHHOM
YNOBHOBa)K€HMH MiATBEPUTH HACTYIHI Mpi3BHINA,
nocaad M CHOpaBXKHICTh 3pa3KiB MigmMCiB ocib,

KOXKHa 3 fKHX YNOBHOBaXKeHa i Hajzaimi Oyne
YTIOBHOBa)KEHOIO:

a)  mianucyBatH Bia iMeHi OpepiKyBaua 3amuTH
Ha BU/IUVIEHHS KOLUTIB, repe10a4eHuX BiNOBIIHO 10
JoroBopy npo rpaHr;

b)  mignucyBatH  JOKYMEHTH,
JloroBopom mnpo rpasr; i

nependaveHi

c) BXKHMBATH BCI iHII i1, HEOOXiAHI YK HO3BOJIEH]
JUIs BYMHEHHS, BHKOHAHHSA, MmignucaHHs abo
yKiaJaHHs B pamkax JloroBopy npo rpaHT a6o Bcix
IHIOMX JOKYMEHTIB, OB’ I3aHUX i3 HUM.

Specimen Signature
3pa3ok mignucy

Name Office
Ipi3Buine ITocana
etc.

1700

The persons named above are authorized to take such Oco6u, 3a3Haueni BHIIE, YTIOBHOBA)XXEHI Ha L€
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actions [each by him-/herself] [[®] together).

You may assume that any such person(s) continues to be
so authorized until you may receive an authorized written
notice from the Beneficiary that they, or any of them, is
no longer so authorized.

Yours sincerely,

[BENEFICIARY) / [OIEPXXYBAU]

By/ nignuc:

[kooicen okpemo] [[®] pazom].

Koxxna Taka ocoba (ocobu) 3anummaeTbes
YNOBHOBa)KEHOIO, JIOKH BH HE OTpUMacTe
NHMCBMOBOrO moBifoMyieHHs OpepkyBaya mpo
IIPUIIMHEHHS TTOBHOBaXK€Hb OyIb-KOro 3 HHX abo
BCIiX pa3om.

3 noBaroxo,

[]/[®] of the City Council of the City of [®] / [®] [3toMcbKOi MickKOT paau
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